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THEATER FORCES INTERNATIONAL AFFAIRS 


NEUTRON WEAPON'S ROLE IN EUROPEAN DEFENSE STRATEGY 
Paris POLITIQUE ETRANGERE in French Jun 81 pp 409-425 


[Article by Maurice Leman: "Neutrons: the Anti-invasion Weapon for a European 
Defense System." Maurice Leman is a specialist on military affairs, a member of the 
Institute of France, and an alumnus of the National Defense Institute for Advanced 
Studies, He contributes to STRATEGIE ET DEFENSE, a review published by the Association 
for Defense Research and Studies, and recently published an article on French nuclear 
deterrence in DEFENSE NATIONALE. Leman currently heads a study group on European 
strategy and defense. | 


[Text] In their recent book, "Echec a la Guerre” [Checkmating War ]--published by Editions 
Copernic, Paris 1980--S.T. Cohen, an American physicist, and Colonel Marc Geneste, 
a French reserve officer, define an employment doctrine for the enhanced radiation 
weapon. Any employment doctrine for that weapon cannot help but create numerous 
problems--political problems mainly--which it is advisable to take into account 
before starting to produce the "neutron bomb." 


Weapon's Principles, Effects Have Been Known for Many Years 


It is appropriate at the outset to recall that the neutron bomb is not a bomb dropped 
from a plane. Instead, it is a warhead for missiles or for artillery and mortar shells 
with or without an additional explosive charge. It is designed for use against 

enemy military forces on the battlefield. Although it is a low-yield weapon--with 10 
to 50 times less explosive power than "regular" tactical nuclear weapons--its effects 
have nothing in common with those of the chemical explosives used in conventional 
artillery shells. Its yield of approximately 1 kiloton is not released in the form 

of mechanical or thermal energy but mainly as kinetic energy transmitted to neutrons 
contained in the warhead's fissionable material. 


These neutrons are released in very large numbers--about 1.5 x 107°, i.e. more than 

1 million billions of billions*--and sprayed at high speed in all directions, or 
focused so as to direct their effects. These high-speed neutrons can penetrate 
metallic substances, while losing only a small percentage of their energy, and attack 
living tissue, producing irreversible lesions therein. In a way, the neutron bomb 

is to the tank what a fragmentation grenade is to the foot soldier, exce;: that 





* The number of 1.5 x 1024 neutrons emitted by a 1-kiloton device is from J.B 
Margeride's theoretical analysis of the neutron bomb published in STRATEGIE. This 
number is obtained by applying Avogadro's law to the Sugjon reaction of 4.8g of 
deuterium and 7.2g of tritium releasing an energy of 10°“ cal = 4.18 x 1012; = 
2.5 x 1025MEV. 











the neutron bomb's fragments are extremely small, extremely numerous, and extremely 
deadly to a soldier shielded by armor at distances of several hundred meters from 
the point of detonation. 


Unlike the conventional artillery shell which physically damages the tank and 
generally sparee its crew, the neutron bomb separates the tank-crew pair by disabling 
the crew. In addition, since its residual radiation dissipates very quickly, the 
neutron bomb allows the area to be occupied immediately after the blast for the 
purpose of destroying the undamaged tanks or possibly taking possession of them. 


If the defending troops have a target acquisition capability extending deep into the 
attacking enemy's positions, and provided further that the defense can d*‘ver fire 
rapidly and with sufficient accuracy, it is now possible to neutralize armored 
formation located inside a circular area of 3 square kilometers by emp yiug a l- 
kiloton weapon. At the same time, there would be very little collateral damage to 
friendly military personnel or the civilian population within that area, provided 
they had taken a certain number of simple precautionary measures. 


Any living person or creature moving about at ground level, whether shielded or not by 
metal armor, receives a fatal dose of nuclear radiation, whereas a few dozen 
centimeters of earth are sufficient to protect the defender who is immobile and 
underground. By providing the defense with the specific firepower it has lacked in 
confronting the armored forces of a possible aggressor, the neutron bomb does, in 
fact, suggest the necessity of formulating new concepts of employment which make it 
possible at last to expect an effective defense. 


An Effective but Political}v Condemned Wall 


The modern barrier system devised by the authors of "Echec a la Guerre” is a sort of 
Maginot Line adapted te the nuclear threat. It is a fortified defensive line 
consisting of bunkers that are sufficiently underground and dispersed to withstand 
hits by high-yield nuclear weapons. The zone of obstacles erected within the 
intervals between bunkers is supplemented and protected by a parallel radioactive 
strip or belt which would be automatically activated by friendly or enemy nuclear 
fire. 


There are some who will offhandedly denounce the "wall" by likening it to a new-style 
Maginot Line. Such an accusation, if it were to be made, would be singularly unfair 
or indicative of an ignorance of history. Need we recall that Guderian's panzer units 
did not pierce the Maginot Line but outflanked it? The truth is that the Maginot 
Line's main weakness was that it ran no farther north than Longwy. Had it been 
extended all the way to Dunkerque, and had the French general staff adopted a 
different employment doctrine for tanks, we could then have had five to six armored 
divisions which assembled in the Champagne region would have been in a position to 
concentrate behind our fortified defensive system for their counterattack, and 

thus smash the German offensive. The events of 1940 should not prompt any outright 
rejection of fortifications as a defensive instrument. Those events merely proved 
that such a system must cover all land borders so as to compel the enemy to assume, 
without delay, the posture disclosing the direction of his main effort and thus 

give defending forces the time necessary to switch to the counteroffensive. 




















In ""chec a la Guerre," the role assigned to the radioactive wall is meant to do 
noti ‘ng more than compel enemy armored forces to become the target of a new type 
of counteroffensive, one tl. . allows tactical nuclear antitank fire to replace 
the classical counterattack involving basically tanks. 


The case made by the authors is satisfactory from a military standpoint. It does, 
however, invite serious objections because it fails to take account of the 
international political cont-«t, and notably the situation in Europe. A strategy 
can only be the instrument of a political plan. Yet it is to be feared that the 
solution proposed by the authors of “Echec a la Guerre" reinforces the existence of 
the two opposing blocks, or as a consequence, the influence of our American allies 
within the Atlantic Alliance. 


Flexible Response is not Suitable for Europe 


By deferring the use of nuclear weapons, NATO's present doctrine constitutes a 
standing invitation to attempt an invasion of Western Europe. The European theater's 
lack of depth does in fact, preclude making strategic withdrawals over long distaiuces, 
withdrawals with which the logistical support of the conquering armies cannot keep 


pace. 


It is hardly conceivable that if the Warsaw Pact forces were one day to start driving 
westward, they would do so without first having weighed the risks of such a venture 
and considered the possibility of nuclear retaliation against their cities. 

If despite these calculations, the Soviets were to launch an unprovoked attack, it 
would be because the American deterrent had failed to work in Europe's behalf. 


It is difficult to see how the Soviets would take seriously any U.S. threats of 
retaliation made during the initial phase of a conventional battle in which tactical 
nuclear weapons had not yet been employed. Given the ratio of forces between NATO 

and the Warsaw Pact, European countries would thus have to choose between the invasion, 
or for some of them situated on the front line, "salvation" at the end of a merciless 
nuclear exchange. When one considers the characteristics--range and power--and 

number of Soviet and American theater weapons, it is obvious that Western Europe 

would be spared the invasion at the cost of a tremendous loss of life and property 
from which it would not recover for a long while. 


Hence if Warsaw Pact forces were to commit an aggression by land against the European 
nations of the West, it would be vital for those nations to launch an immediate 
nuclear holding attack at the Iron Curtain and the USSR's satellite countries 
bordering on the FRG must be convinced that if they were to agree to serve as a base 
of operations for the Warsaw Pact offensive, they would at once suffer the disastrous 
consequences on their own soil. 


Such a risk could not help but have a strong deterrent influence on the countries in 
question and, in consequence, discourage the Soviet Union, deprived of the support 
of its "allies," from crossing the Rubicon. In short, the USSR's protective buffer 
[glacis] formed by the people's democracies--not part of the Soviet sanctuary any 
more than Western democracies are part of the American Sanctuary--is vulnerable to 
tactical nuclear arsenal blackmail, provided Western Europe is able to exert such 
pressure. This presupposes that European countries have their own nuclear arsenal, 
including the neutron bomb, and an employment doctrine diametrically opposed to the 
current flexible response doctrine. 

















Such an agonizing revision does, of course, imply radical reorganization of NATO, 
the structures of its "large" [division and higher] units, and perhaps their 
deployment: all changes designed to ensure that the decision to employ neutron 
weapons at division level--from the very beginning of the offensive, along the line 
of contact and, if necessary, in coordination with the delivery of tactical nuclear 
fire throughout the depth of the enemy positions--does not arrive too late. While 
the problem posed does have a technical and tacticai aspect that military commanders 
and staffs are capable of solving, it is also and above all an international 
political problem, namely the problem of redefining the role of European countries 
with a view to establishing a veritable partnership between the United States and 
Europe within a renovated alliance. 


Outline of Possible Neutron Weapon Employment Concept 


Immediate construction of the proposed fortified defensive system west of the Iron 
Curtain poses primarily a political problem. To return to the subject of the 
Maginot Line, it was for diplomatic reasons that the French Government did not 
extend it to the North Sea. We did not want to block the French-Belgian border 
because we knew Belgium would have reacted unfavorably to what it would have 
considered an unfriendly gesture on our part. 


It is doubtful, though for different reasons, that the Federal Republic of Germany 
is willing to supplement the Iron Curtain with a parallel fortified defensive line 
that would further isolate the GDR. 


German public opinion would probably view this new wall as its government's 
acceptance of an irrevocable act, namely the permanent division of Germany into two 
nations. Military strategy cannot escape political realities. One such reality 

is that anything seemingly conducive to a deeper division of the two Germanies will 
inevitably encounter stiff opposition from the FRG. It is necessary, therefore, 

to consider replacing the proposed wall with a mobile system capable of striking a 
violent blow stopping the aggressor the moment he crosses the Iron Curtain. 


This mobile defense system would be based on a triad of components, namely antitank 
infantry, nuclear artillery and battle tanks. The first component, equipped with 
individual and crew-served weapon systems--rocket launchers, missile launchers, 

light taiks armed with missiles--would be responsible for establishing contact with 
the large enemy groupings [les gros] and stemming their onslaught. Nuclear artillery 
would have the mission of delivering fire against these elements to a depth of 12 km 
or neutralizing regiments of the leading or attack echelon. Battle tanks would be 
assigned such tasks as counterattacking in support of temporarily repulsed antitank 
infantry units and reclaiming areas "nuclearized" by the artillery. 


The FRG's territory has the appearance of a north-south corridor perpendicular to 

the traditional invasion route from the east. While the corridor does end in splayed 
fashion on the Baltic Sea, it is barely more than 200 kilometers wide at the 
bottleneck between Alsace in France and Thuringia in the GDR. 


These simple geographical facts oblige Western Europe to limit to the maximum extent 
the land space of any possible conflict with Warsaw Pact forces. The battle against 
the aggressor must be fought inside a strip of territory extending no more than 

some 50 kilometers west of the Iron Curtain, in order to avoid jeopardizing the NATO 
disposition of forces threatened with deep penetration separating forces within the 
Palatinate and Hesse in the north from those within Baden-Wurttemberg and Bavaria 


in the south. 

















In such a situation, France would become, by the force of circumstances, the only way 
through which to restore the physical unity of the allied armies. To avoid causing 
a military disaster within their ranks—a development thet would corner us in a 
position with no way out except to have our nuclear deterrent enter the fray--we 
would be induced very quickly to grant NATO forces the right to use the northeast 
quarter of our territory to facilitate their tactical and logistical movements. 

We still hear it said that "France is on the second line," a statement used by some 
to explain that, because of this comfortable position, our country would not be 
immediately involved in a conflict in Europe. A look at the map and a grasp of the 
basic military facts surrounding the problem are enough to negate such reasoning. 
Given the smallness of the "Rimland," each inch of ground yielded to the aggressor 
west of the Rhine jeopardizes the outcome of the battle, as on the Marne in 1914... 


Without the neutron bomb, the odds would be against expecting to slow, stop and 
neutralize the enemy when having but such a small space in which to maneuver. 

Yet, as we shall see, thanks to the capabilities this formidable weapon gives ground 
cotibat forces, this should be possible. Provided, of course, the infantry and 
armored cavalry make full use of the possibilities offered by the terrain, as always, 
but by employing modern means of collecting and processing information. 


Accordingly, information on the characteristics of the battle position area selected-- 
crest lines, gaps, obstacles, edges of forests--should be carefully compiled, indexed, 
analyzed, converted into digital data and stored in a computer. Using the tremendous 
capabilities of operational research combined with the power of electronic data 
processing, optimum battle models could be created and tested in field maneuvers 
during which officers, NCO's and enlisted men would familiarize themselves with the 
natural surroundings in which they might possibly have to fight. In particular, 
engineer troops should prepare detailed plans of minefields and all types of obstacles 
capable of effectively supporting the infantry. 


Subject to the invulnerability and adequacy of the neutron bomb stockpile, defensive 
forces should be able to fight that decisive holding action and battle of attrition 
which tacticians have dreamt about for centuries. The Battle of Verdun was its 
prefiguration, but without being decisive because of the lack of instantaneous 
artillery fire and the battlefield's location in a much too narrow slot of the area 
of operations, a slot that allowed both sides to relieve their troops periodically 
with réplacements drawn from other sectors of the front or from their strategic 
reserves. 


But the acquisition of moving targets deep within the aggressor's positions is 

already a difficult problem to solve, and the enhanced radiation weapon demands great 
vertical and horizontal accuracy. To smash an offensive, it is still necessary, 
however, to disorganize the logistical support and command and control system of the 
enemy's large units. Command posts, bases of operations, ammunition and fuel depots, 
supply convoys, and lines of communication are all targets highly vulnerable to strikes 
by "standard" high-yield nuclear weapons. Area fire would help produce the desired 
results. This fire would be delivered by theater nuclear artillery units launching 
missiles with an effective range of approximately 1,000 kilometers, thereby permitting 
a volume of concentrated fire to be placed on any point of the front inside a 

stretch of ground 200 to 300 kilometers wide east of the Iron Curtain. 











Under this fire plan, neutron weapons would, therefore, be employed solely against 
enemy forces in contact with friendly troops, whereas "blind" and massive fire from 
"standard" nuclear weapons would be used to crush the roots of the offensive deep 
within enemy positions. The highly dispersed deployment of launchers on the 
territories of European countries, France included, would make these weapons 
relatively invulnerable because a preventive attack on them by missiles, $S-20's in 
particular, would justify a strategic nuclear response from us. A European tactical 
nuclear capability backed by the French anticities strategic deterrent forces would 
give meaning to the concept of “enlarged sanctuurization." 


Yet the imperative tactical requirements governing employment of the neutron bomb 
imply decentralization of the decision-making authority for its use. It was this 
necessity that prompted a president of the United States to withdraw, 4 few years 
ago, miniaturized nuclear weapons--"mininukes"--from the American units to which 

they had been issued uider the preceding Administration. The decision to use neutron 
weapons near the line of contact, close to friendly troops, cannot be made at 2 
command level higher than division, "Neutron strategy,” to use Jacques Isnard's term, 
is an operational strategy which must not be locked--or thus lose credibility-- 
inside the restrictive yoke of political decision-making whose time factor would 
inevitably serve to negate the strategy's effectiveness. It is, in fact, the very 
principle of political control cver tactical nuclear weapons that is called in 
question by the neutron bomb. 


A European Tactical Nuclear Deterrent Force 


It would be excessive for me to attempt to define in detail the organization, 
composition, structure, deployment, and political subordination of the European 
system of forces responsible for employment of tactical nuclear weapons, including the 
neutron bomb which should constitute one of the two pillars of that system. 


While the first pillar—theater nuclear artillery--may be built independently of the 
air and ground forces and joined thereto within an organization under an independent 
joint coumand, the neutron bomb should, if possible, find within-the existing 

ground forces a favorable organizational structure allowing it to be employed under 
the desired conditions of rapidity, efficiency and safety. 


The ground forces scheme of maneuver should henceforth be designed around and 
according to the properties of neutron nuclear firepower, the use of which would 
constitute the major event. 


Accordingly, the ground forces of the member nations of the WEU [Western European 
Union] stationed in the FRG and organized into three armies, each consisting of two 
or three corps having three or four divisions each, would be armed with enhanced 
radiation weapons. This total of 27 divisions or brigades would be furnished by 
the following countries: Belgium, three brigades; France, three armored divisions; 
Great Britain, four armored divisions; Netherlands, one armored brigade; and FRG, 


16 armored brigades. 


In addition to its present conventional units, each division artillery regiment 
would have a battalion of three nuclear batteries, each with three 
launchers mounted on a4 wheeled platform sheltering the crew from chemical weapons. 








The regiment, being responsible for the employment of these firing batteries, would 
receive orders tc fire from the division (or brigade) delegated authority to make 
such decisions. 


With an adequate maintenance float of approximately 60 launchers, the Community's 
ground forces deployed in the FRG would have 243 operational launchers immediately 
available at all times. Their basic combat load of ammunition--12 rounds per 
launcher-—-would amount to 2,916 rounds om har. at all times in umit trucks (one truck 
per battery). 


The capability given the nuclear combat forces thus organized, their command structure, 
their logistics support which should be calculated to sustain 3 or 4 days of 

intensive combat, and the peacetime deplovment of their units, should enable these 
forces to move out in ome of three strategic directions within less than 24 hours 

with the mission of making contact with large enemy groupings at the Iron Curtain 

as quicaly as sossible. 


With reference to the command orzamization, it is clear that, to be effective, such 
an instrument as the neutron bomb can be controlled solely by a European hand, 
because it is an obvious fact that Europeans are the best judges of the most 
appropriate strategy for the defense of their own territory. This means that the 
large European units which become part cf the proposed system of forces must be 
withdrawn from the NATO integrated military command and placed under a European 
command. The European tactical nuclear deterrent force command, placed on an equal 
footing with the command of the U.S. forces in Europe, would be subordinate, within 
the WEU framework, to a European deiense council represented on the North Atlantic 
Council by its president. Those countries wishing to do so, could continue to sit, 
as such, on the Atlantic Council. 


Those air and ground forces not belonging to the European tactical nuclear deterrent 
force would remain under command of their resyective governments or be integrated 
within a force that would constitute the Atlantic Alliance's strategic reserve. 


A more European defense of the Old World is what Henry Kissinger was alluding to in 
Brussels in September 1979 when he asked Europeans not "to demand strategic 
assurances that cannot be given” by Washington. It is up to Western Europe to 
furnish those assurances commensurate with foreseeable threats by form lating a 
realistic strategy adapted to its geopolitical situation. 


An Indirect Strategy of Anti-invasion Deterrence 


Ever since the introduction of nuclear weapons and the invulnerable delivery vehicles 
capable of delivering such weapons anytime and anywhere, there have beer three 
conceivable methods of action for deterring a potential aggressor from starting 2 
war of territorial conquest: 


l. Threaten the potential enemy with massive retaliatory strikes upon his territory 
in response to a major aggression which the deterring party cannot or does not want 
tc oppose directly. In this dialectic argument, the deterring party is the one who 
should take the initiative of escalating the situation to extremes or capitulate if 
the other party ignores his threat. 














2. Be able, in addition, to fight a battle limited in both space and time with the 
objective of destroying the bulk of the enemy's armies and thereby compelling him, 
if he wants to continue his aggression, to take the initiative himself of escalating 
to mutual suicide. 


3. Provide oneself with conventional and nuclear forces quantitatively and 
qualitatively superior to those of the enemy, and sufficient to contain his invasion 
forces and prohibit him from engaging in any nuclear blackmail. 


The choice among these three methods of deterrence must be based on an analysis of 
three types of factors, namely political, economic and strategic. 


Because of its extreme vulnerability to invasion by land, its concern about political 
independence, and its limited financial capacities, France adopted the first method 
but is drifting imperceptibly toward the second by arming itself with more powerful 
tactical nuclear weapons. 


The United States, for its part, would like to have the Atlantic Alliance choose 
the third method by adopting a sort of division of tasks between the Old World and 
the United States. While the former would further build up its conventional forces 
to contain the invasion in the European theater, the latter wants to retain an 
absolute monopoly on production of the tactical and strategic nuclear arsenal, plus 
exclusive control over the decision on possible use of that arsenal. 


One immediately preceives the ambiguity of such a strategy which claims to provide 
identical guaranties to Europe and the United States even though their respective 
geostrategic positions expose: them to threats of a different nature. White the 
United States risks solely the destruction of its sanctuary, Europe is confronted 
at the same time with the dangers of invasion and/or destruction of its entire 
territory. 


It is mainly on the assumption that it would threaten the USSR with massive 
retaliation to pyvotect Europe from invasion by Warsaw Pact forces that our ally 
across the Atlantic is threatened in turn with a Soviet counterblow, with destruction. 
Thus while Europe wants the lowest possible nuclear threshold, the United States, 

on the contrary, seeks to raise that threshold to the highest possible level. 

Hence our "great ally's" insistance on having Europeans provide themselves with an 
anti-invasion defense system that would prevent the United States from one day 
finding itself in the suicidal position of having to honor its nuclear guaranties 

on behalf of Europe. Nor is it an insult to our ally to point out how impractical 
it is to count on the self-sacrifice of the great majority of American citizens who, 
in the event of a conflict on this side of the Atlantic, would serenely accept the 
status of hostages so as to save Europe from its sad fate. Hence the increasingly 
widespread idea communicated in the word "decoupling," a poor choice of word 

because it uses the American vocabulary to express what is precisely a fundamental 
disjunction between the defense of Europe and the security of the United States. 


Whatever they say, whatever they do, Europeans must take cognizance of the fact that 
because of the new global strategic context, an incompatibility now exists between 
their security and the security of the United States. This is undoubtedly why, 

in desperation, Europeans accept the deployment of Euromissiles on their soil in hope 
of thereby staving off disaster through a regional deterrent serving as a link 




















between an impossible European conventional defense and the problematic assurance 
expected from the American central nuclear umbrella. A serious fallacy, because 
the Euromissiles are vulnerable to a preventive attack and the decision to use these 
weapons will depend on the good will of Washington where there is greater concern 
about not jeopardizing, with these missiles, the security of the United States than 
about ensuring Europe's defense. 


Nothing can be done to make it possible for a veritable solidarity to exist within 
an alliance the moment the parties involved are subject to very different 
vulnerabilities and are compelled, in order to guard against them, to take, some in 
relation to the others, unconscionable and unshared risks. This is the tragedy of 
the Atlantic Alliance in which Europeans, because they contribute scantily to the 
security of the United States and expect everything therefrom, are condemned to 
accept becowing the New World's unstable appendage on the Eurasian continent. 


Provided each pillar within NATO applies itself as best it can to shield itself 
from its own specific vulnerabilities by its own means and in such a way as to make 
the others run only acceptable risks, then it is possible to get out of the impasse 
in which the Alliance has been foundering ever since abandoning the doctrine of 
massive retaliation of the 1950's. 


Between France's minimum deterrence and the impossible absolute deterrence of which 
obdurate European Atlanticists dream within an alliance in disarray, there is room 
for a genuinely European strategy adapted to the politico-strategic situation in 
Europe. 


Before defining the strategic concept into which tactical nuclear deterrence should 
be incorporated, it is essential to explain where and how the "neutron battie" 
revolutionizes the art of war. 


First, because of its density, it prevents the attacker from throwing fresh divisions 
into the battle, or rather the attacker's reinforcements are expended at the same 
rate as their rate of arrival in the combat zone. The fact that the enemy's 
attrition rate is proportional to the defense's firepower indicates how rapidly the 
offensive must throw all of its forces into the battle which very quickly reaches 

a culminating point. Thus, through force of circumstance, the war becomes identified 
with the duration of the battle. 


Then, as a direct consequence, the neutron battle, because of its short duration, 
prevents the enemy from mobilizing his industry. Such mobilization is the prime 
cause of the duration of modern conflicts. During the last two World Wars, it 
allowed the countries involved to transform themselves into immense logistical bases 
in support of their armies in the field. 


Lastly, the neutron battle subsequently deprives the aggressor of the mass of troops 
required to occupy the coveted territories. 


It would take some 50 divisions to conquer or hold the million square kilometers of 
continental Western Europe. The war of conquest has no sense unless after the 

invasion the conquerer secures his hold over the vanquished countries by maintaining 
limited forces therein. This eternal problem of all conquerers has never been solved. 








At best, the nuclear forward battle would culminate in the extinction of the aggressor's 
ground combat forces, and at worst, in the mutual destruction of the belligerent 

forces. Yet even in this latter case which is the most unfavorable outcome for the 
victim of aggresssion, the defense would still have the last word because its decimated 
armies would still have accomplished their mission, namely to protect the attacked 
country from invasion, whereas the enemy would have lost his forces without having 
attained his political objectives. 


War in its pure concept, absolute in its outcome, as described by Clausewitz and 
unimaginable in that Prussian general's day, is now possible. The nuclear forward 
battle restores the defense to its former noble status by compelling the aggressor 

to raise the stakes to a dangerous level without great hope of winning. If in 
addition, as we shall see, the Warsaw Pact's solidarity is jeopardized by its intemal 
political relationships and the geographical position of its member countries, then 
the nuclear forward battle imposed on the aggressor introduces such risks of internal 
destabilization that the latter must logically forgo taking the offensive. 


Leaving aside those questions raised about the neutron bomb earlier herein, it is 
clear, to see that the proposed concept does not lead ineluctably to actual use of 
the neutron weapon. For these obvious geopolitical and geostrategic reasons, the 
Soviet Union has little chance of winning a conflict in Europe without the perfect 
cohesiveness of the Warsaw Pact forces. Therein lies the USSR's main vulnerability. 
It should be exploited by using the possibilities offered by an indirect strategy 

of deterrence: the threat of a nuclear battle fought largely east of the Iron Curtain 
on the territory of the USSR's allies. In that case, is the Soviet Union likely 

to escalate the level of violence and launch retaliatory strikes on major European 
cities with its Eurostrategic arsenal, knowing that it would thereby lay itself open 
to nuclear counterblows from France and Great Britain? We may reasonably doubt ' 
that it would. 





Consequently, thanks to the strategic nuclear capabilities of our own country and 
of our neighbor across the Channel, plus our established bonds of solidarity with 
other European countries, it is possible to conceive of a specifically regional and 
European strategy of deterrence, one of whose components--the European tactical 
nuclear arsenal--and the strategy's point of application--the USSR's satellite 
countries--could constitute the foundations of a European security system. 

The argument advanced by some to the effect that the possession of tactical nuclear 
weapons by Europe, and particularly by the FRG, would constitute a casus belli does 
not appear sound, for the simple reason that the Soviet Union has much more serious 
reasons to fear the deployment of Euromissiles directly threatening its sanctuary 
than nuclear weapons directed solely against Warsaw Pact forces engaged outside 
Soviet borders. Provided the USSR pursues a defensive policy, it has no reason to 
fear a European tactical nuclear arsenal of deliberately limited range. It is 

only if Soviet divisions were to launch an offensive to the west that they would 
have to suffer the deadly effects of that arsenal. 


Some political scientists view the protective cordon with which the Soviet Unior has 
surrounded itself, not as a sign of an imperialist power's expansionist aims, but, 
on the contrary, as an obsession with security, a withdrawal behind a defensive 
wall of buffer states, a screen behind which it desires merely to maintain the 
cohesion of its vast empire. Other political observers, however, believe that ir 
continuing to follow the policy of the czars and opportunely using Marxist-Leninist 
ideology and proletarian internalionism as its support, Soviet Russia is actually 
seeking to extend its borders. 
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In that case, it would not hesitate to use military force each time it believed the 
stakes involved outweighed the risks. Thus the invasion of Afghanirtan may be 
logically interpreted as the USSR's desire to "cover" its autonomous Moslem republics 
of Uzbekistan, Turkmenistan, and Tadzhikistan in the south by a socialist Islamic 
State, or just as logically, as the conquest of territory capable of serving as a 
point of departure and base of operations for subsequent expansion in the direction 
of the Persian Gulf and Indian Ocean, in other words, toward oil and warm waters. 


At all events, what can be said is that satellite countries, of which history so 
frequently furnishes us examples, are a source of either strength or weakness 
depending on the role the dominant central country wants them to play. As concerns 
the people's democracies, or at least the greater part of them, if indeed the Soviet 
Union does want to keep them within its sphere of influence for the purely defensive 
purpose of preserving socialism's gains, then we may consider them to be really 
contributing to its security. If, on the contrary, the USSR intends to use them 
some day a® a springboard to new conquests and force them to participate with their 
military forces in such ventures, then they would have no choice but to dissociate 
themselves therefrom, provided the risk taken by their agreeing to be a party to 
this venture was greater than the risk involved if they were to refuse. 


Hence the continental shield aspect of Western Europe's defense policy is quite 
clear. 


Based on what is admittedly a coldly realistic appraisal--but who would venture to 
claim that international relations in this day and age are not governed more than 
ever by the balance of forces?--this policy consists in using the Soviet Union's 
protective buffer to Western Europe's own advantage by deterring the buffer's vassal 
states from furnishing assistance in any form or under any possible pretext to an 
aggression upon Western Europe. How? By the threat of having to suffer the ravages 
of a disastrous battle fought on their territories. With what means? With massive 
fire trom theater nuclear artillery--neutron bombs and 10-kiloton warheads-—-directed 
simultaneously on armored forces, their logistical support, and other military 
objectives throughout the depth of the enemy positions. Under this concept, the 
Soviet Union would be deterred from escalating to extremes by the second-strike 
capabilities of the combined French-British strategic nuclear forces positioned so 
as to cover the European tactical nuclear deterrent. 


All in all, it is a matter of increasing the psychological credibility of our present 
deterrence of the strong party by the weak party through the appearance on the 

scene of a third small and vulnerable party without whose complicity, the strong 
party, deprived of essential support, is doomed to fail in its venture. The small 
party is deterred by the weak party from compromising itself. The strong party is 
then tempted to eliminate the weak party and carry on as planned but is, in turn, 
deterred from actually executing those plans by the risk of being subjected to the 
weak party's posthumous vengeance. 


Under the current concept, if faced with an incipient invasion of our territory, we 
threaten to fire first, action that amounts to inflicting a priori punishment for 

an offense during its commission. Exemplary punishment, to be sure, *but not 

enough to prevent the aggressor from wreaking terrible vengeance by exterminating us, 
or from continuing the invasion so as to collect payment for the blows he has taken. 
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Is not an indirect strategy aimed at the vital interests of a third party more 
likely to bar the way to the USSR which, if it does not give up, is then constrained 
to take the dangerous initiative of escalating to the point of making first use of 
nuclear weapons and thereby signing its own death warrant? 


It is evident that under this new concept, the neutron weapons of the forward defense 
area should enable West Europeans, if attacked, to respond immediately with nuclear 
fire delivered at targets outside their borders, and at the same time enable them 

to deter the USSR's satellites from following that country in a hostile act of which 
they would be the first victim. The neutron bomb, a semantic weapon, does not take 
the place of the French termonuclear bomb. In a dialectic, it strengthens the 
thermonuclear bomb's potential credibility to the benefit of those European countries 
who would agree to cooperate with us in building a specific defense system within a 
more European Atlantic Alliance. 


Nevertheless, insofar as this concept is aimed at deterring the USSR in two steps, 
and to begin with, through the satellite countries that endure Soviet protection 
more than they ask for it, the concept may be condemned on principle. Although there 
is reason to question whether certain government leaders whose career is linked to 
the communist regime, sincerely wish to shake off the yoke so as to free themselves, 
and thus lose their privileges and all hope of ever regaining power within a 
democratic system in which th»y would have again become ordinary citizens. Yet if 
one admits that under such communist regimes, the people are not responsible for 
their fate, it is reasonable to wonder whether this strategy is lawful or proper. 


All things carefully considered--unless the word "strategy" is stripped of its real 
meaning, namely a proxeology of force based on the geopolitical realities that 
govern international relations--we cannot see what other strategy would be better 
adapted, at the present time, to Western Europe's situation. 


If war were to break out in Europe, the Soviet Union would in all probability be the 
instigator, and it would logically be in the interest of the United States to confine 
the war inside our continental boundaries. This does not mean, quite the contrary, 
that such a conflict limited in space would be similarly limited in the weapons 
employed. It is even conceivable that there would be no curb on the war's violence 
other than the prudence of the two superpowers concerned about avoiding having 

their soil subjected to its devastating effects. This in no way excludes massive 
employment of tactical nuclear weapons in accordance with the Schlesinger doctrine. 
As for the Soviet doctrine, everyone knows that it is based on offensive operations 
with deep nuclear supporting fire throughout the enemy positions. We can see, 
therefore, which territories are threatened with the ravages of such a battle: 

those on both sides of the Iron Curtain outside the sanctuaries of the two superpowers. 
Hence the alternative is as simple as it is bitter: them or us, or them and us, 

in other words, the USSR's satellites or Western Europe, or both. And to prevent 

it from being us, and if possible, not them either, because their people do not 
deserve it, we must convince them it would not be us because we have the preventive 
means plus the calm resolve to use them. 


This strategy which is designed to inspire respect if not fear--but a salutary kind 
of fear-~in the USSR's "allies," is unquestionably an evil, but an evil necessary 
to our security, and one that will remain so as long as the satellite countries 
belong to a Moscow-led pact which is actually a political and military instrument 
serving exclusively the interests of the Soviet empire. 
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France's Influence, Role 


By 1985, with the multiple-warhead M-4 missile progressively scheduled to be 
installed in its submarines, France will possess enormous destructive power. By 
approximately 1990, with the addition of three SNLE's [missile-launching nuclear- 
powered submarines] and modernization of its current-generation submarines, France 
would have the capability, with only four to five submarines on patrol, to strike 
between 200 and 300 population-economic (demo-economiques) targets. With the naval 
component [of the Strategic Nuclear Forces] alone, we shall thus have the capability 
of causing a potential aggressor a much higher degree of damage than the stake we 
represent, whereas our present defense concept of the "weak versus the strong" is a 
concept of proportional deterrence. At the same time, it is illusory to believe 
France could survive if our national deterrence were to prove successful during a 
conflict that would culmi1ate in the occupation of our neighbors and allies across 
the Rhine. Cut off from our former EEC partners, we would see our economy collapse, 
unemployment surge, and, as a result, we would be faced with an unprecedented social 
crisis. We would then no longer have any choice--yet at what a price in internal 
upheavals!--but to accept either "Pinlandization" or the American protectorate, in 
other words. eventually Pax Sovietica or Pax Americana. 


Hence it is logical and realistic for us to use the superabundant deterrence we will 
have for the benefit of those European countries with which our fate is linked, 
countries whose integration into the Soviet Empire would constitute, 23 we have just 
shown, a direct threat to our ex‘stence as a sovereign nation. 


Hence the program initiated by General de Gaulle and .steadfastly continued by his 
successors will not have been useless. The "bombliet" so disparaged at its birth has 
now come of age. In France, it has finally been adopted, out of conviction or 
opportunism, by all political parties and movements. In foreign countries where it 
was formerly the subject of sarcastic comment, it is now given the respect which 
power inspires. Voltaire wrote: "We owe our respects to he who rules over people's 
minds by the force of truth, not to those who enslave by violence, and also to he 
who knows the universe, not tho..e who disfigure it." in a world dominated by two 
superpowers, a world that is prey to the propaganda of totalitarian ideologies on 
which the ignorance of the masses subsists, it is well and proper to have the force of 
truth supported by the force of arms of the old Western nations. 


Within the present global context marked by the evolution in the balance of nuclear 

forces between the United States and the USSR, a balance now tilting in favor of the 
Soviet Union, the American nuclear umbrella sheltering target-Europe [Europe-objet ] 

is losing its credibility. 


Consequently it is indispensable and urgent for the Old World to assert its authority 
in relation to the United $* .tes by getting out of its present situation of being 

the recipient of defense-related assistance. Europe has the resources with which to 
do this. It is, therefore, a matter of havirg the will to do it. In 1966, despite 

a storm of indignant protest, General de Gaulle made a historic decision that nobody 
now any longer disputes, namely the decision to withdraw the French armed forces 

from NATO's integrated military command system because he regarded the situaticn 

of a nation dispossessed of its defense to be intolerable. In so doing, he set the 
only course that can be taken by a Europe whose political goal is to remain free... 
and European. 
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A few years ago, in a book entitled "Les politiques exterieures dans la crise," 
[Foreign Policies in the Crists], A. Grosser concluded: "It follows from this that 
there can be strictly speaking no European security system. Either, in fact, the 
system is European, that is to say it does not include the United States, and in that 
case, there is no longer security but Soviet domination. Or else, there is security 
thanks to the balance between the two superpowers, and in that case, there is no 
European system but simply a subsystem of Russo-American relations." 


For my own part, I believe Europe will not be secure as long as it does not possess 
its own defense system. 


Provided European countries want such a system, it can conceivably be built by 
approximately 1990. The neutron bomb has its place in this system, on condition 
that it is European...That is the whole point. 
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THEATER FORCES NETHERLANDS 


NATO REPRESENTATIVE DEFENDS DETERRENCE, TNF STATIONING 
Rotterdam NRC HANDELSBLAD 17 Aug 81 p 7 
[Article by-C.D. Barkman*] 


A great deal has been written and said about how a new world war can best be pre- 
vented and how peace can be maintained. Millions are spent for this goal annually 
and countless persons spend a part of their iives under arms with the same end in 
view. But opinions on the way that a war can be prevented and on the form of peace 
differ. A great many read every day about the horrible risks of an atomic war-- 
soon to become unavoidable, it is often added--and become more and more dejected. 
They wonder whether the whole defense effort still makes any sense and whether we 
must not in any casé get rid of those frightful nuclear weapons. 


When one follows the discussions in the Netherlands (from the outside and yet from 
the inside out, in the sense that in NATO one is constantly very closely concerned 
with it), a number of things stand out. 


First of all, many seem to assume increasingly that the Netherlands is a sort of 
island that need take no account of the world around it, or still more, that the 
Netherlands must and can force its ideas on the world around it ("Nuclear weapons 
out of the world"). 


Another thing that stands out is that our greatest ally, the United States, with 
its open, democratic form of society, with which we have so much in common and to 
which in great measure we owe our freedom and economic growth after the war, is 
often put on a par with such a closed and totalitarian state as the Soviet Union. 
Often more understanding is expressed for the way the latter country behaves than 
for America. 


The above is a very strong misrepresentation of the real situation. It is not so 
that we in NATO have a pronounced enemy image before our eyes, or that we would 
fail to recognize the Russian people's great qualities of mind and heart. Never- 
theless, it is clear that just from the Soviet system and the way that it functions 
at home and abroad, there can be no thought of putting these two countries on a 
par. 





*C_D. Barkman is Ambassador and Permanent Representative of the Netherlands in the 
North Atlantic Council. This article reflects his personal views. 
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Lastly, it is conspicuous that many in the Netherlands have an unclear concept of 
the NATO strategy of "deterrence." [The Dutch word is "afschrikking," literally 
"frightening off."--Translator] Really this is not a very good expression, for it 
is not the intention to inspire fright and terror in anybody at all. It is much 
better to speak of a strategy of "restraining," of "dissuading"; the French call 
it "dissuasion." The idea is, in every situation of confrontation with which we 
could be faced by an opponent, to have a proportionate response ready, with the 
aim of discouraging the opponent from purposeful aggression, i.e. to make it clear 
to him that he had better not attack because the risks that he would then be tak- 
ing are not balanced by the advantages in view. Only in the second instance, when 
such aggression has been entered upon, will NATO defend itself by military means 
and try to end the conflict at as low as possible a level of violence. In this 
line of thought nuclear weapons are not there to be used, but to be not used. If 
against all expectation it should ever be necessary to use them for a signal 
function, there are still possibilities to let the opponent know what the aim of 
the (limited) action is, in order to prevent any misunderstanding. The strategy 
is not at all, as some ethicists honestly believe, based on terror. 


A misconception, thus, about the allied strategy (established and accepted by 
15 governments with all the information at their disposal and studies by their 
best experts); a misconception, too, about the role of the nuclear weapons. 


This role of nuclear weapons i. paradoxical; for an optimal "dissuasion" the weap- 
ons must be seen by the opponent as usable. Or in other words: by keeping open 
the possibility of using them if the occasion arises and by having sufficiently 
credible means of doing so, we need never get in a situation where they have to 


be used. 


Then does this mean that we must calmly keep making more and more of those weap- 
ons? No, we must continue to work for reduction. But that takes two parties 

and a great deal of patience and perseverance. Now I can well imagine that many 
a person gets the hopeless feeling that no progress will ever be made in the dis- 
cussions of arms control and that it would be better to end them... Especially 
those who have little to do with foreign policy and international negotiations 
often have the least understanding of the situation and are the most impatient. 
This is completely understandable. But the mistake that is then often made is 
that in their impatience they want if necessary to take unilateral measures, such 
as reducing our own nuclear assignments and not being willing to cooperate on 
highly necessary provisions decided upon by the 15 allies. 


Such unilateral measures would immediately reduce the chances of serious negotia- 
tions on arms control. For then there would no longer be any reason at all for 
the Soviets to give a quid pro quo for a thing that was dropped in their lap as 

a unilateral gesture. Unilateral elimination of nuclear weapons, whether by the 
Netherlands alone or by the West asa whole, would have a very upsetting effect on 
the present security system, which in spite of everything has provided a relative 
quiet and peace in Europe for the past 35 years. This upsetting of the security 
system would achieve precisely the opposite of the desired result, as the chief 
aim is still to promote peace and security. 


Ergo: arms reduction? Yes, but not unilaterally and not by wildcat maneuvers. 
I am always taken aback when I see politicians on television reject or trade in 
a certain number of atomic assignments, as if they were playing a quartet, with 
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no evident concern for valid military and political arguments. Some simply take 
the position that we must unilaterally reject nuclear assignments, perhaps retain- 
ing one or two so as to continue to have an influence on the process of arms con- 
trol, an influence that in such a case we should be sure to lose. Again that idea 
wf the Netherlands as an island that has nothing to do with the world around it, 
unless we can serve that world as a guide. But what a strange sort of guide, run- 
ning ahead alone and not keeping the group he is supposed to lead with him... 


This brings me to a subject that has been and is being much discussed in this coun- 
try: the stationing of cruise missiles in the Netherlands, and specifically three 
"flights" of 16 each, or a total of 48. The past history of this is well enough 
known so that I do not need to go into it here. Let me merely remind the reader 
that back at the beginning of the 1970's the Soviet Union set about modernizing 

its medium-range tactical weapons, in part by the introduction of the SS-20, which 
not only has a far greater range than the previously existing systems, but also a 
considerably greater accuracy and mobility. 


In addition, the Soviets have improved their antiaircraft defense to such a degree 
that their air space has become more and more impenetrable for our planes, so that 
the "dissuasive effect" of an important part of the western medium-range nuclear 
weapons threatened to lose its credibility. It then also became clear that there 
must be a search on the NATO side for means of neutralizing the threat of the SS-20 
as far as possible. I use this formula intentionally, for it is not always a mat- 
ter of opposing every new weapon with an equivalent of our own. It is a matter of 
keeping our policy of "restraining" ("deterrence," if you will) credible. The gap 
that had developed here had to be at least partially filled one way or another. 
Where parity had been achieved between the superpowers in the field of nuclear 
weapons, this new lacuna in Europe threatened to create an unbalanced situation, 
with the ultimate risk of disengagement of American strategic nuclear power. 


How long was it before NATO took up this question seriously? It was not until 1977 
that Chancellor Schmidt sounded the alarm in a speech in London. Not until 2 years 
later--after all, we are good democratic countries--was a study produced, on the 
basis of which the ministers of our 15 countries in December 1979 reached a double 
decision: stationing of 572 cruise missiles and Pershing II's in a number of 
European NATO countries, to begin in 1983 (!), and at the same time an offer to 

the Soviet Union to begin negotiations immediately on arms control in the field 

of medium-range tactical nuclear weapons. All of this shows, by the way, that 

the West certainly did not react head over heels, but only very late, to the de- 
velopment and stationing of the SS-20. 


Not until July 1981 did the Russians indicate a willingness to begin discussions 
of this offer, but before and during the discussions they continued to demand that 
on the western side all "forward-based systems" (chiefly planes, but also certain 
strategic systems which were already included in SALT!) and also the nuclear weap- 
ons of the United Kingdom and France should be included in the negotiations, but 
without simultaneously offering for their own part that they would include other 
medium-range systems. Then came a change of administration in the United States, 
which naturally caused delay, although the studies within the framework of NATO 
continued. Before long the discussion of this subject will be resumed between 
Washington and Moscow. It must be hoped that the Russians will move from their 
initial untenable point of departure in the direction of an honorable agreement 
acceptable to both sides. Meanwhile, throughout that time there has been a new 
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SS-20 added every week, so that the threat to us has increased and the bargaining 
position for the Soviet Union has improved considerably. 


Shock 


In December 1979 the Netherlands shocked its partners by declaring that it could 
not make a decision on the stationing of 48 cruise missiles--our really not unduly 
large part in this joint project--until December 1981. We would make that deci- 
sion in consultation with the allies and in the light of the concrete results of 
the arms control talks offered by NATO, 


It was assumed that SALT II would have been ratified by that time, and it was hoped 
that the so-called "shift study" would be completed by then. But these were not 
conditions of our decision. It was clearly the intention of the Dutch government 
to give arms control a chance before a decision was made to allow stationing here 
in the Netherlands. And that is the way the others saw it; it was not appreciated, 
because everybody agreed unanimously that the only way of getting the Russians to 
come to an agreement lay precisely in the double decision. If we make a half de- 
cision, the Soviets will naturally not stop with their SS-20's; why should they, 
from their point of view? After all, arms control can never serve as a substitute 
for defense, but it can serve as a necessary complement. 


Now nearly 2 years more have gone by. The negotiations have not yet yielded any- 
thing, have not even gotten properly under way, partly as a result of delay in 
American decision-making, but mostly as a result of unreasonable Russian demands 
and obstruction, which Moscow is invited to engage in by the ambivalent attitude 
of the West. Can we now in all conscience declare in December of this year that 
we are again putting off our decision? In some political circles in the Nether- 
lands that is being talked about quite unconcernedly. It is not my business to 
get involved in an internal political discussion. But I do feel obliged to sound 
a warning that those who are talking that way cannot expect, if they simply an- 
nounce a further postponement in the ministerial session in December, that the 
allies will accept it without more ado. In the Netherlands they cannot just say: 
"We did not foresee that; we thought it would come out all right." 


Breach of Faith? 


It wilZ not come out all right. On the contrary, such a Dutch breach of faith, 
the breaking of allied solidarity--in these times more necessary than ever--, the 
refusal to do our morally obligated part, all this would make a wretched impres- 
sion, would very seriously damage the position of the alliance itself and that of 
the Netherlands both in and outside of NATO (in the EC as well), put the Federal 
Republic of Germany in a difficult position, render the negotiations with the 
Russians more difficult, and have a considerable effect on stability in Europe. 
Are they really so naive as to believe "that it would all come out all right?" 
Moreover, such a Dutch attitude would not result in one nuclear weapon less. 


In the final analysis it is our goal to serve the cause of peace. All things con- 
sidered, our position with regard to the double decision of modernizing the medium- 
range nuclear rockets is not so far removed from that of our allies. They, too, 
recognize that a favorable result of the negotiations can lead to a considerable 
reduction of the total number of 572. Do we, who are out: in front in the matter 
of arms control and playing a very active part, want to underscore this quite 
clearly once more in December? There cannot be any objection at all to that. It 
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is even conceivable that we shall say: "We are now deciding in favor of station- 
ing (in or shortly after 1983), but if the negotiations come out favorably in the 
meantime, we will test this decision against that fact and consider it again." 


None of our allies will think such a "yes, but..." is nice, but at least in 

that way we should avoid the many disadvantages that I just indicated. We should 
then not deviate essentially from the unanimous NATO decision (as the Belgians 
are doing) and should promote the Soviet willingness to engage in real negotia- 
tions. If we make an honest and proportional contribution, as may be expected 
from a responsible government, then our influence in NATO, though I do not wish 
to overestimate it, is certainly not small. Right now we have a unique chance to 
increase that influence and make more active use of it. 


8815 
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TERRORISM FRANCE 


GERMAN TERRORIST SEEKING SPECIAL PAPER SHOOTS POLICEMAN 
Paris LE FIGARO in French 13 Aug 81 p 9 


[Text] It was definitely a terrorist, one of the most wanted in the FRG, who fired 
on a peace officer on 4 August in Rue de la Chaise in Paris. 


Inge Viett, 37 years old, has positively been identified by two German specialists 

of the antiterrorist force, who came to France at the request of the crime division. s 
She is the mysterious "young woman on the motorcycle" who seriously wounded, with 

a shot to the head, a 3l-year-old policeman and father of three children, who just 

wanted to point out that she was driving without a helmet. The German terrorist 

has since been actively sought, but without success. 


inge Viett is one of the founders of the "Movement of 2 June" and was one of the 
members of the "Berlin Combat Group" and the "Red Army Faction" (Baader-Meinhof 
Group). First arrested in May 1972 for participating in an assassination attempt 
against the British Yacht Club of Berlin, Inge Viett escaped 1 year later. Sub- 
sequently accused of participating in February 1975 in the abduction of Peter 
Lorenz, the chairman of the Christian Democratic Party of West Berlin, she was 
apprehended on 9 September 1975 in West Berlin. Her release was vainly demanded 

by the skyjackers who diverted the Air France “Airbus” to Entebbe in late June 1976. 


But Inge Viett managed once again to escape, from the Tiergarten women's prison 

in Berlin in July 1976 in the company of three other women. Actively sought by 

West German police, she still could not be found, although her trail has been picked 
up several times since then, particularly in southern France in 1977. 


She is also suspected of having participated in the abduction of Austrian billionaire 
Walter Palmers in Vienna in 1977. 


On 4 August, two peace officers on mopeds tried to stop a girl riding a small motor- 
cycle without a helmet in Montparnasse. Spotting the police, she immediately rode 

off. With the policemen in pursuit, she ran into the 3l-year-old policeman, Francis 
Violeau, a little farther on. The young woman then took out an 11.43-caliber revolver, 
the preferred weapon of terrorists, and fired on the police officer who, having 

been scruck in the head, was hospitalized in serious condition. The young woman 
managed to escape. 
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Crime division investigators, assisted by two antiterrorist-force pclice specialists 

who came to France from the FRG expressly for this purpose, have been able to posi- 
tively identify Inge Viett from the handbag which she left behind in the street 
while escaping. 


In her purse, police found an address book containing the names of several dealers 
specializing in printing materials. All of them have stated that the young woman 
had a German accent; one even told police that he had spoken with her in German. 


According to the dealers, Inge Viett was looking for some very specialized equipment 
for offset-printing of plates made of copper and flexible rubber. She also wanted to 
buy some durable, flexible gray paper probably, the investigators reckoned, for 
printing false documents, perhaps German identification cards. 





Inge Viett, tne most wanted extreme-leftist terrorist in the FRt 
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ENERGY ECONOMICS INTERNATIONAL AFFAIRS 


INCREASED GAS, OIL RESERVE ESTIMATES PLEASE SWEDEN, DENMARK 
Stockholm DAGENS NYHETER in Swedish 4 Aug 81 p 17 


[Article »by Bo Engzell of the DAGENS NYHETER's Scania bureau: "Danish Gas on its 
Way to Scania"/ 


[Text/ In Esbjerg on western Jutland there is teeming activity. 
{the reason for that is the Danish oil and gas. Large quantities 
have already been discovered and more are expected. The first 
deliveries will arrive in Scania in 1985. Several municipal re- 
gions in Scania will use the gas as an argument to attract more 
industry. 


Industry Takes Seventy Percent of the First Shipment 


Malmo, Aug--Scania, which has been hit by crises, may be helped by the natural gas. 
S¢snia will be the first Swedish province to receive the natural gas by means of 
deliveries from Denmark. Several municipal regions in Scania will use the natural 
gas as an argument in order to get new industries. 


The gas is particularly suitable for use in processing industries, among others. 
The gas is efficient, clean and perhaps somewhat cheaper than oil. This could be 
an argument which Malmomay use in, among other things, the struggle to locate a new 
aluminum smeltery which Granges is at least contemplating. 


The interest in natural gas is great in Scania, not only in the large cities of 
Malmo, Lund and Helsingborg, which, just as Sydkraft [Southern Power Co _/ are part 
owners of Sydgas /Southern Gas C of, but also in smaller municipal regions. Kav- 
linge and Astorp, for example, are already building a natural gas grid for heating 
homes. 


Natural gas has been used for 20 years on the European continent, above all in West 
Germany and Holland. In the United States the use of natural gas is as much as 50 
years old. 


On . October 1985 the first natural gas will flow under Oresund to Klagshamn near 
Malm» and join up with a Swedish gas grid. It is Pilotprojekt Sydgas which will 
provide Sweden with experience in the handling and use of natural gas, lessons which 
may be needed if and when we will later have other gas pipelines with shipments from 
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perhaps Norway, the Soviet Union and the European continent. It might even happen 
that in the future gas will arrive in Sweden from Iran (via the Soviet Union) and 
Algeria (pipelines under the Mediterranean to Italy) through the rapidly growing 
continental gas grid. Perhaps Soviet gas will arrive by that route to Sweden. 


The big pipeline between Denmark and Sweden is being built by state-owned Swedegas, 
which is also responsible for the continuation of the main pipeline north toward 
Helsingborg. Sydgas is responsible for the remainder of the grid. Later, when the 
importation of natural gas increases -- the preconditions are favorable, with addi- 
tional Danish gas finds -- Swedegas will continue to expand the gas grid further 
north, either toward Halland or Blekinge. 


Modest Beginning 


A contract has been signed with the Danes for deliveries of 440 million cubic meters 
of gas annually into the 2000's. But the main pipline has a capacity of 2 billion 
cubic meters. 


Four hundred forty million cubic meters of natural gas to Scania annually is the 
equivalent of 440,000 tons cf oil. This is two percent of the total Swedish oil im- 
port. A modest beginning. It will be much more when the pipeline from Denmark is 
in full use with gas imports from the continens as well. And if there is later also 
to be a pipeline from Norway through Sweden toward the continent, well, then we are 
suddenly "right in the clover." 


For the homeowner the natural gas will be somewhat cheaper than oil. But Sweden 
will not receive an introductory discount of 15 percent on its gas, as the Danes 
are planning for their own country. The gas price will depend on the price of oil. 


The investment for introducing gas to Sweden amounts to 1 billion /crowns/. Two 
thousand jobs will be created for a period of 3 years. Crisis-hit central Swedish 
steelworks, among others, may get work in the form of manufacturing 10,000 tons of 
steel pipes. 


City Gas Grids 


Miles of plastic pipes for further distribution of the gas will also be manufact- 
ured. Malmo and Helsingborg will also use existing city gas grids. Gas storage 
tanks are to be built. 


Outside Malmo, Helsingborg and Lund Sydkraft will market the gas for Sydgas. 


"with the Danish natural gas that has been contracted for, 25 percent of the need 
for oil in western Scania will disappear," says the vice managing director of Syd- 
kraft, Yngve Varsson. "It should be possible to manage the district heat with coal 
and waste heat. Natural gas is cheaper than district heat with its expensive grid 
in the outskirts of cities and small communities. The gas can contribute to open- 
ing up new industries. After 1990 we may perhaps receive more Danish gas.” 


"Swedegas is talking about using a total of as many as 5 or 6 billion cubic meters 
of gas annually in Sweden in the future," Arvid Persson, managing director of Syd- 
gas, maintains. "There will then be deliveries from several countries, a total of 
15 times more gas." 
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One will be well prepared when the gas is introduced in Sweden. Among other things, 
Sydkraft takes care to serve its customers with technical advice about the use of 
gas. Industry will use 70 percent of the first Danish gas. Sydkraft has personnel 
trained abroad, in countries where people are experienced in using gas. 


An embargo might mean continued gas deliveries from Denmark. The supply of gas is 
thus more secure than the "political" oil. 


"From many aspects Sweden needs to reduce its dependence on oil," says Yngve Larsson 
at Sydkraft. "Electricity and gas cut down on a much too expensive oil bill, among 
other things." 


Sydkraft Pioneer 


But in a not too distant future Sweden may also produce its own "natural gas." That 
may be synthetic gas. Sydkraft is working on it. The company is no longer just a 
supplier and distributor of electricity. 


Municipal regions are large shareholders in Sydkraft. 


"Sydkraft has become a pioneer in Sweden because we go from having been an electric- 
ity company to being an energy company, in which gas and heat are an important part. 
We are concentrating heavily on a new development division," says vice managing di- 
rector Yngve Larsson. "We cover hydroelectric power, coal, some oil, despite all, 
nuclear power, gas, peat, chips and biomass.” 


More "natural gas" can result from development projects; peat, where it is lying 
down in the bog, can be used for methane gas. Gas bogs -- batteries with natural 
gas in the water -- can have its gas tapped over and over again. 


And the kerogen in the commonly found Swedish oil slate may perhaps also become sig- 
nificant for the production of gas. 


Different kinds of gas will become important energy in the Sweden of tomorrow. 
New Finds to Be Expected 


In the future Denmark could turn out to have much greater oil and natura]. gas re- 
serves in the North Sea than was previously suspected. In any case, it is now gen- 
erally assumed that there is at least three times more gas than what was belicved. 


It is expected that there will be rapid clarification of what the Danish North Sea 
really contains, for after an agreement has now been reached the plan is for a whole 
number of new, large companies to begin searching for oil and gas. Swedish Volvo is 
participating, among others. 


The fact that the reserves of gas are many times greater than anticipated may chief- 
ly benefit Sweden, which has already signed contracts with Denmark for the delivery 
of gas. Sweden may conceivably buy much more gas than what we had thought from the 
beginning. 
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Natural gas has many advantages over oil. It is absolutely clean. Unlike oil it 
does not leave any fatal aftermath in the form of sulphur and heavy metals. The 
gas often comes from the oil fields. The reserves of natural gas in the world to- 
day amount to 71 trillion cubic meters. However, there may be two to three times 
more. Consumption so far is only 40 percent in comparison with oil, which it is 
belived will be used up considerably ahead of the natural gas. 


On the part of Denmark, big money is involved in oil and gas in the fields about 
200 kilometers out in the North Sea calculated from Esbjerg on the west coast of 
Jutland. Just Esbjerg, Denmark's fifth largest city, will get a tremendous boost 
from the oil and gas boom. New industries are springing up rapidly, and there is 

a great deal of hotel construction. From Esbjerg people will be transported out to 
the oil and gas fields. 


Esbjerg will perhaps not become a Norwegian Stavanger or a Scottish Aberdeen, but 
something of the sort. The 80,000 inhabitants will soon grow by many thousands 
more. Industries manufacturing pipes for pipelines in the North Sea have already 
been established, and on the off-shore side there is also lively activity. Several 
billion are now invested annually in oil and gas in Denmark. It is a welcome plus 
for the crisis-shaken industry all over the country. 


Biggest Ever 


"The gas grid construction alone is the biggest investment and the largest installa- 
tion work ever in Denmark," says Bent Schalimtzek at state-owned DONG (Danish Oil & 
Natural Gas Inc ). The company is the wholesaler which buys the gas and arranges 
the distribution network to local gas companies around the country. The gas is 
bought from the only company searching for oil so far, which is the DUC (Danish 
Underground Consortium). 


Many companies have expressed interest in speeding up the oil and gas exploration 
in Danish waters. It is thus here that Swedish Volvo, among others, enters the pic- 
ture and hopes for better luck than in the Norwegian oil fields. 


Various experts believe that there is much more oil and gas to be had in the Danish 
North Sea -- and perhaps also around Bornholm in the Baltic near Scania -- than 
what DUC has previously wanted to admit. There has been talk of, among other 
things, 55 billion cubic meters of natural gas, but in fact there is many times 
more, it is believed. If only the exploration will get under way. And large new 
oil discoveries are also hoped for. Denmark could become an oil nation, although 
on a smaller scale than Norway. 


Great Effort 


More than 10,000 people will be working to establish the Danish gas grid. The work 
has already begun. Denmark is investing a total of about 10 billion, in Swedish 
currency. 


The first gas will arrive in Denmark in 1982. But that will not be Danish natural 
gas but German gas, which will have been fed through pipelines now being laid with 
tremendous speed, 1 kilometer a day. The pipes are laid at a depth of 1 meter. 











The Danish farmer can sow his fields again. The same construction method will be 
used in Sweden. Special French workers are soldering the Danish pipes into lengths 
of 700 meters. It is a gigantic machine park that moves across Denmark from the 
German border. 


It is preceded by archaeologists, who examine settlements from the Bronze Age and 
the Viking Age! Many fine items have been saved. 


The main pipeline extends over 860 kilometers of pipes, including 220 kilometers of 
pipeline from the gas fields in the North Sea to just north of Esbjerg, where the 
gas is sent under 140 atmospheres’ pressure in the steel pipelines. Once on land, 
the natural gas is purified to remove sulfur dioxide and other substances. At the 
same time it is as city gas "polluted" with odor substances, which warn consumers of 
potential leaks in the pipes. 
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Environmental Problems 


In 1984 there will be Danish gas in the Danish pipelines. One year later Scania 
will receive its first shipment. Denmark will also spend hundreds of millions in 
order to build large gas storage tanks in, among other places, underground salt 
domes at Limfjorden. In order to make room for the gas storage 260 million cubic 
meters of salt will be flushed out into Limfjorden, which is seriously threatened 
by pollution. That will probably be the only environmental problem with the natural 


Zase 


The main Danish pipeline grid of 860 kilometers will be supplemented by 12,000 kilo- 
meters of distribution pipelines. Half a million households will receive gas for 
heating. Seventy percent of the Danish gas will be used to heat homes, and only 30 


percent will go to industry. 
In Scania Sydgas expects precisely the reversed proportions. 


The Danish government calculates that natural gas will meet 20 percent of the count- 
ry's need for energy. It could be even more. Denmark will save valuable currency. 


And then they have some domestic oil, too. 
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ENERGY ECONOMICS INTERNATIONAL AFFAIRS 


BRIEFS 


SWEDES CET NORWEGIAN BLOCS--Volvo Energy and Swedish Petroleum /SP/ on Thursday 
accepted the offer to participate in a bloc at the extreme southern end of the Nor- 
wegian continental shelf. Initially, geological studies are to be made. Next year 
Volvo expects to drill two holes in the area. Bloc 8:3, as the area is called, is 
"used." In the first round of drillings at the end of the 1960's Esso was given the 
bloc. According to the rules which are in effect, the company doing the drilling 
must follow a certain program. In this case Esso did not follow the established 
time schedule, which is why the bloc was given to someone else. Esso had time to 
drill one hole in the bloc. This is the sixth concession round in which blocs are 
allotted by the Norwegian state. Statoil is the operator of the bloc. The drilling 
costs for Volvo will be between 150 and 200 million crowns. Just as Volvo, SP's 
share will be around 7.5 percent. For SP this is the first concession on its own. 
Previously the company drilled together with Noco /expansion unknown/. At the end 
of August the decisions of the Norwegian Oil and Energy Department will go to the 
government, which will ultimately confirm the allotment of blocs. /text) [Stock- 
holm SVENSKA DAGBLADET in Swedish 7 Aug 81 p 21/7 11949 
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ENERGY ECONOMICS FEDERAL REPUBLIC OF GERMANY 


FRG OIL CONSUMPTION DECLINES 
Frankfurt FRANKFURTER ALLGEMEINE in German 23 Jul 81 p 9 
[Article by "K.B.": "A Bravo for the German Oil Consumers") 


[Text] Bonn, 22 Jul--Despite declining oil imports, the oil bill of the Federal 
Republic for this year will probably turn out to be higher by about DM 10 billion. 
This is predicted by the Federal Ministry for Economics in its new report on the 
supply situation with regard to oil. This report was submitted to the cabinet 

on Wednesday. The cause of the additional burden on the balance of payments from 
oil imports is attributed by the ministry above all to the altered parity between 
the dollar and the German mark. It says that this effect has contributed about 
DM 150 per ton to the price rise of crude oil (free frontier) from DM 460 to 

DM 638 per ton since July 1980. 


Net imports of oil declined in the first 6 months of 1980 by 19 percent--thus, 
considerably more than consumption, which fell by 13 percent. Concerning this 
development, the economics ministry declares that consumption and imports have 
fallen to an extent which no side had expected. This ministry does not neglect 

to point out that the marked decline in demand not only is due to the reaction 

of the consumers to the increased oil prices, but also originates from the slowness 
of economic activity at present. Nevertheless, the successes in economizing on 
oil have been considerable. 


The share held by oil in primary-energy consumption was reduced to 43.8 percent 
in the first 6 months of 1981. A year earlier, it had been still 47.4 percent. 
For the entire current year, the ministry estimates the share held by oil in 
primary-energy consumption at 46 percent, compared to 47.6 percent for 1980. 


That would be the lowest fraction in the Federal Republic in the last 15 years. 


The oil reserves have decreased, following the exceptional decline in imports. 
These reserves, of about 40 million tons, are sufficient for 143 days. Since 
less oil is being consumed, the "period covered" by these supplies is larger, 
despite the reduction in inventories. In the cabinet, Federal economics minister 
Lambsdorff characterized the supply situation as relatively relaxed. Lambsdor ff 
acknowledged especially the contribution made by Saudi Arabia to the securing 

of the West's oil supply. The share held by Saudi-Arabian deliveries in German 
oil purchases in the first 5 months of this year was 27 percent. 
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The Federal Government is viewing with concern the new tensions in the Middle 
East, which could have repercussions on the energy supply. Without new political 
disturbances, we could expect a good supply situation for the time being. 
Lambsdorff substantiated this assertion by referring to the slight surplus on the 
world market. The economics ministry regards this surplus as especially noteworthy 
when it is considered that the OPEC states have cut back on output by about 

20 percent. The ministry notes that because of the high inventories worldwide 
and the declining demand, the pressure on the official prices set by the 
producing states has increased in recent weeks. As a result, the large exporters 
outside OPEC (Great Britain, Norway, and Mexico) have lowered their prices 
considerably. The average OPEC price level, on the other hand, is dropping only 
slowly. Nevertheless the average price for all the crude oil traded on the world 
market has fallen by almost $2 to $34 per barrel since the beginning of the year, 
according to calculations made by the International Energy Agency. 
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ENERGY ECONOMICS TURKEY 


ELECTRICITY SHORTAGE TO LAST INTO 1983 
Istanbul TERCUMAN in Turkish 23 Jun 81 p 3 
[Article by Nursun Alev] 


[Text] Ankara--The Turkish Electric Power Enterprise (TEK) will invest 96 billion 
liras this year. Of this amount, 69.5 billion liras will be spent on power plants 
whose construction is in progress and 18 billion liras on relay facilities. Among 
the power plants in progesss are Soma, Yatagan, Afsin-Elbistan, Cayirhan, Sival 
Kangal and Zonguldak Catalagzi, Soke Yenikoy and Orhaneli hydroelectric stations 
and the Denizli geothermal plant. 


Two units at the Keban Dam, producing 170,000 kilowatt hours, and one unit of the 
Soma thermal station, with a capacity of 165,000 kilowatt hours, will begin service 
this year. The Oymapinar Dan, which will produce 540 megawatts when it comes on 
line, is expected to begin service in 1982. It will begin trial operations soon. 
Two units at Soma and Yatagan which are expected to begin service in 1982 also will 
produce a total of 375,000 kilowatt hours of energy. 


The 2,400-megawatt Ataturk Dam is expected to begin service in 1990 and the 1,800- 
megawatt Karakaya Dam in 1986. 


Critical Period Continues 


TEK Director General Kamil Toktas said in an interview that "we are still in a 
critical period until the new stations begin service." "The electricity shortage 
will end in the second half of 1983," he noted. 


Toktas said that breakdowns in Turkey mean power cutbacks because of the lack of 
reserve stations and offered housewives the following guidelines for conserving 
electricity: 


"Electricity should be used very judiciously in the home; housewives should try to 
use home appliances on Sundays. Laundry and ironing should be done on Sundays and 
any baking one needs to do should also be done on Sundays. 


"Municipalities should also be careful to use a minimum of electricity, conserving 
as much as possible on street and store lighting. Factories should conserve also, 
insofar as possible without reducing annual total production. Annual factory 
inspections should usually be done in November, December and January. 
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Private Sector Will Operate Station 


Pointing out that "TEK power plant projects based on fuel oil have been removed 
from the investment plan," Toktas said, "The necessary statutory changes will be 
made to allow certain small power plants to be operated by the private sector and 
this will alleviate our energy shortage to an extent.” 
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ENERGY ECONOMICS TURKEY 


FOUR DAMS, TWO RESERVOIRS TO BE BUILT ON SEYHAN RIVER 
Adana YENI ADANA in Turkish 29 Jun 81 p 1 


[Text] The Aslantas Dam on the Ceyhan River 21 kilometers north of Osmaniye District 
in Adana, construction of which was begun in 1975 for irrigation, energy and flood 
control, has reportedly cost 3.25 billion liras to date. 


According to information obtained from DSI [State Hydraulic Affairs] authorities, 
the Aslantas Dam is the earth-and-rock fill type and will be 95 meters high. Its 
reservoir will have a water volume of 1.89 billion and will cover 62 square kilo- 
meters. The Aslantas Dam will begin holding water in 1982 and start producing 
energy in July 1983. It will produce 605 kilowatt hours of energy per year and will 
irrigate 1.2 million donums {1 donum = 940 m2]. 


DSI authorities also said that after completion the Aslantas Dam will control 
flooding in the Ceyhan Plains and that it now irrigates 330,000 donums by means of 
the Cevdetiye Regulator and irrigation canals. 


Four Dams, Two Reservoirs on Seyhan River 


Meanwhile, four dams and two reservoirs reportedly will be built in the Seyham River 
basin. Plans and projects are in progress for the Catalan Dam, the Imamoglu Reser- 
voir, the Yedigoze Dan, the Kavsak Reservoir, the Kopru Dam and the Goktas Dam, it 
was learned. 
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ECONOMIC INTERNATIONAL AFFAIRS 


BRIEFS 


AUTO MAKER MOVES TO FRG--In a few months, production of the Danish Safari automobile 
will be moved to West Germany. The auto maker, engineer Bent Due, Logton near Arhus, 
is becoming discouraged with matters such as financing and getting type approval of 

the car. Bent Due is having problems getting type approval because his car features 

a used VW chassis and motor from different cars. "I have sold 5 cars here at home 

and approximately 100 abroad, most of them in Germany. West Germany is very interested 
in the production," said Due. Depending upon the equipment, Safari retails for 

30,000 to 40,000 kroner. Bent Due said he cannot get the needed government export 
guarantee, even though he feels he could sell several hundred Safaris abroad. "Only 

if I obtain the guarantee can I get loans from money institutions in Denmark. For 

that reason I have had to limit production of Safaris, which right now I alone build 
by hand. But I cannot afford to continue like this. A large series production must be 
started and that can only be done abroad. For the time being, I can only build three 
to four cars a month and that is not enough to live on." Since Safari cannot get 

type approval because it is constructed with different VW parts, Bent Due must have 
each car inspected separately. Due said he has nothing against that, but that it 

all takes time. He said he will not have these problems in West Germany because 

there are exact VW specifications as to the employmert cf used parts from old VW's, 

and these specifications are followed in the building of Safari, which features used 
VW parts. [Text] [Copenhagen BERLINGSKE TIDENDE in Danish 29 Jul 81 p 3} 8952 
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ECONOMIC DENMARK 


POOREST INVESTMENT PERFORMANCE IN OECD NOTED 
Copenhagen BERLINGSKE TIDENDE in Danish 29 Jul 81 pt III p 2 
[Article by Frank Dahlgaard] 


[Text] For the 2nd year in a row, Danish investments show the greatest decline of 
all Western nations. Not even crisis-ridden Great Britain has kept pace with Denmark's 
nose-diving investment performance in the last couple of years. 


Denmark's dismal performance is documented in a recently published report by the 
Western Organization for Economic Cooperation and Development (OECD) in Paris. 


OECD economists do not make a direct comparison between member nations' investments, 
but these figures were reported and BERLINGSKE TIDENDE has reproduced th: investment 
"hit list" from 1980 to 1981. 


Sick Countries 


As you can see, Norway has the highest investment performance with 13.5 percent. 

Big investments in the oil sector dominate the picture here. Finland, with a 5.5 
percent increase in investments, also make 4 good showing. Finland's investment 
growth is in addition to the no less than 11.8 percent of the previous year, when it 
was in first place. 


Economically sick countries are typically at the bottom of the "hit list," like 
Belgium, England and Denmark. These countries all have very high unemployment and 
balance-of-payment problems. (However, England has solved its balance-of-payment 
problem by virtue of income from North Sea oil.) 


Of the nations cited, it is just Holland, England and Denmark that have experienced 
a direct drop in gross investments, both in 1980 and in 1981. Holland had only a 

2 percent drop from 1979 to 1980 and England 2.2 percent. In the same period, 
Danish investments declined by 15.9 percent. 


The fact that Denmark has retained its position at the bottem of the list in 1981, 
following the colossal decline in investments last year, says something about the 
extent of the economic crisis here at home. 
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Industries 


All the investments included in OECD's figures are gross investments except for stocks. 
Im addition to actual industrial investments, these figures also include housing 
construction, public investments in buildings, roads, harbors etc. 


Denmark's bottom record for the 2nd year in a row partly reflects the serious crisis 
in Danish housing construction and partly the crisis in agriculture, where all 
investment activity has practically come to an end. Of course, government cuts in 
public investments and work projects are also reflected in these figures. 


However, investments have clearly declined within industry since 1979. The Industrial 
Council estimates an 8 percent drop in gross investments from 1979 to 1980, as well 
aaa further drop of 10 percent in 1981. 


Industrialists and economists have no doubt about the reason for the considerable 
decline in capital investments in Denmark: earnings are too small and sales too 
poor. It simply does nct pay to put money into active production. 


From 1973 to 1979, the purchasing power of industrial profits declined by 40 percent 
and the decline continued in 1980. Furthermore, the taxation treatment of industrial 
investment yields does not stimulate action. Finally, there is a great deal of 
competition from government bonds, which is growing. Without any risk, an investor 
can get 20 percent interest by investing his money in government securities. 


Effects 


The result of Denmark's very low investment performance is fewer jobs and more 
unemployment. (In addition to that, a significant share of the investments here at 
home are for the purpose of efficiency, with machines replacing people.) 


Danish investments will soon be so insignificant that we can no longer maintain the 
existing production apparatus. We are fast reaching the point where the entire 
basis of our well-being is beginning to crumble. 


As was stated in BERLINGSKE TIDENDE yesterday, Danish private consumption has also 
dropped considerably in the last couple of years, while public consumption continues 
its expansion. Hence, our economy is becoming more and more distorted: the private 
sector is shrinking while the public sector is expanding. This development will 
inevitably lead to higher taxes. 
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ECONOMIC DENMARK 


OFFICIAL REPORT SAYS INDUSTRIALISTS SEE RECESSION END 
Copenhagen BERLINGSKE TIDENDE in Danish 29 Jul 1 pt III pl 
[Article by Frank Dahlgaard] 


[Text] The bottom has been reached in the economic recession in industry. Production 
is no longer dropping and an increase in orders and capital investments is expected 
in the next few months. 


This is according to a recently published "economic barometer for industry," based 
on the expectations of approximately 650 top directors with the largest industrial 
concerns in Denmark. 


Each quarter, Danish Statistics asks for industrial leaders' prognoses for the next 
3 months, and the “economic barometer" in question shows that most industrialists 
now expect an upturn in capital investments and orders, following a constant decline 
for the past year. Production is expected to stay the same and employment should 
only drop slightly in the third quarter in comparison with the greatly reduced 
number of industrial jobs in the preceding quarters. 


Industrial Council economist Verner Puggaard told BERLINGSKE TIDEWDE that to the 
extent industrialists’ expectations for this quarter can actually be met, the bottom 
seems to have been reached at last: . 


"Industrial production and investments have been declining since the second quarter 
of last year so, even if the bottom of the recession has now been reached, there is 
a long road back up again: We have really reached a very deep bottom." 


No Shortage of Labor 


According to Verner Puggaard, industrial production from the first to the end of the 
second quarter of 1981--seasonally corrected--has been declining about 5 percent, 
which is somewhat lesser decline that in the preceding 3 to 4 quarters. It is 
expected that the drop in production will come to an end in the 3rd quarter, but 
industrial leaders generally do no expect an increase’ in production. 


Most industrial firms consider today's orders abnormally small, but believe that 
exports are better than before, particularly within the consumer goods industry. 
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Stocks of finished goods are judged to be unusually large and that is particularly 
true of companies that produce durable goods. 


Industrial investments, which have been declining since the fourth quarter of 1979, 
now show a positive development for the first time. Midyear 1981, some 31 percent 
of Denmark's industrial concerns stated their production capacity was more than 
sufficient and only 11 percent said they had insufficient capacity. Today, only 

4 percent of all industrial concerns say they need more workers, comparable to 8 
percent a year ago and over 20 percent in the summer of 1979. 
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ECONOMIC DENMARK 


BRIEFS 


HARD WAGE-BARGAINING SEEN--Increased taxes and much higher prices will play a role 
when wage bargaining begins early next year. That is being stressed by Pact Chairman 
Georg Poulsen, Dansk Metal, as well as Acting Pact Chairman Ib Schelde, Federation 
of Specialists (SiD). Hence, both urge the government not to levy the announced 2 
billion kroner tax adjustment. Ib Schelde, deputy chairman of SiD, said the 
federation shares the view of the Labor Movement's Trade Council which appeared in 
BERLINGSKE TIDENDE, suggesting that the government abandon its concern about balance 
of payment in favor of employment. Like other trade unionists, he stressed the 
government had promised that wage restraints would be reciprocated by tax stability. 
"We will definitely not soften our demands with respect to the minimum wage if new 
taxes are levied." Pact Chairman Georg Poulsen finds that this is the time to 
change the development in private consumption. "Up to now, it has shown a drastic 
decline, but there must be room for adjustments." [Text] [Copenhagen BERLINGSKE 
TIDENDE in Danish 29 Jul 81 pt III p 2] 8952 
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ECONOMIC FRANCE 


DELORS SEES DEVALUATION OF FRANC AS UNJUSTIFIED 
Paris LE FIGARO in French 15-16 Aug 81 p 5 


[Article by P. Z.] 


[Text] Two dates which monetary experts hardly like are 15 and 16 August. This is 
generally an intense period in exchangemarkets. The weeks preceding these dates 
are always filled with rumors of devaluation. A few days ago in Brussels, there 
was anticipation of a readjustment of exchange rates within the European Monetary 
System [SME]. It was a justifiable assumption, with the dollar reaching dizzying 
heights and the franc exhibiting alarming weakness with respect to the Deutsche 
Mark: warning signs of impending turmoil. 


French monetary officials and the minister of economy and finance, Jacques Delors, 
have made serious efforts to defuse the bomb, firmly rejecting any possible devalua- 
tion. Jacques Delors has just stated that "a devaluation is not justified under 

the present circumstances." He has also rejected the idea of a readjustment of 

the SME. It should be noted that circumstances and the calendar have made their 


job easier. 


The Paris foreign exchange market has been closed since yesterday at noon and there 
was no fixing of exchange rates yesterday evening. But French and foreign profes- 
sionals still prefer to record their operations in francs on the French market. 

And according to the central banks, operations had apparently not increased yesterday 
morning--probably because the dollar has dropped back down to around Fr 6 (6.03) 

and also because the gap between the franc and the mark has stabilized. The franc 
has remained slightly above its bottom ‘rate. 


The French Government, which for the time being has used only one of its means to 
intervene on the foreign exchange market, even in significant amounts as exchange 
brokers suspect, is also reserving other means of intervention. It may in fact 
speculate on interest rates, stopping the decline which began several weeks ago. 

In this connection, the pause which has been observed for 8 days (the currency has 
remained at a daily rate of 17.5) should be noted. The government can also increase 
its control of foreign exchange to stem the ebb, which has recently tended to increase, 
as evidenced by the collections of customs offices (Fr 1.8 million at the Belgian 
border). Finally, the government still has considerable reserves: no less than 

Fr 333 billion in the treasury of the Bank of France. 
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Another favorable sign: the current French balance of payments has been offset 

by a gross surplus of Fr 1.6 billion and according to the provisional results for 
the second quarter of 1981. This has reduced the current balance of trade deficit, 
although very modestly of course. 


The draft budget with a deficit of at least Fr 100 billion is still an important 
factor, as are the more political decisions to reduce the nuclear program and to 
satisfy farmers at the risk of a confrontation within the EEC. 


The greatest discretion should therefore be exercised and some very turbulent days 
should be expected. 
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ECONOMIC TURKEY 


TURKISH-LIBYAN TRANSPORT LINKS TO BE INCREASED 
Istanbul TERCUMAN in Turkish 27 Jun 81 p 9 


[Text] Anakra (MEDITERRANEAN NEWS AGENCY)--The volume of Turkish-Libyan trade will 
reportedly reach $1 billion in the next few years. The Turkish-Libyan Joint 
Economic Commission has concluded its endeavors in Ankara. According to the agree- 
ment reached by the delegations, there was agreement in principle on providing 
facilities to enable our workers and businessmen in Libya to transfer their money 
to Turkey. This also includes execution of bank letters of guarantee. 


The Turkish-Libyan maritime transport company will reportedly begin operation soon. 
It was also agreed that air cargo flights would begin between the two nations, with 
flights between Turkey and Libya raised to four flights a week in this connection. 


Chairman of the Libyan delegation Ebuzeyd Dorde was received by Head of State 


Gen Kenan Evren at Cankaya yesterday morning. Deputy Prime Minister Turgut Ozal, 
who chaired the Turkish delegation, also attended the reception. 
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ECONOMIC TURKEY 


TURGUT OZAL CALLS FOR INCREASED TIES WITH SAUDI ARABIA 
Istanbul TERCUMAN in Turkish 28 Jun 81 p 9 


[Text] ANKARA BUREAU--The Turkish-Saudi Friendship Association held a seminar in 
Ankara on "Development of Commercial and Cultural Relations Between Turkey and 
Saudi Arabia." 


Attending the seminar were Deputy Prime Minister Turgut Ozal, Minister of Commerce 
Kemal Canturk, Turkish Union of Chambers President Mehmet Yazar and ambassadors 
and officials from the Ankara embassies of Ismalic nations. 


Making the opening address, Deputy Prime Minister Turget Ozal said that the Turkish 
government had decided to develop its relations with all Islamic nations. Pointing 
out that there were those who would create anti-Turkishism in Arabia and anti- 
Arabism in Turkey, Ozal called for the quashing of these ploys. 


Noting that despite considerable development in commercial relations between Turkey 
Saudi Arabia they had not reached the desired level, Ozal said, "Development of 
relations between the two nations will contribute to the economic development of 
the region." 


Deputy Prime Minister Ozal pointed out that the accumulation of technology and in- 
formation that Turkey had today was strong enough to offer a great deal of support 
to the development of the Islamic nations and said the following: 


"If Turkey's human and scientific resources were combined with the Islamic nations’ 
capital and wealth, doubtless there could be very happy results. We have firms 
which employ the latest technology and technicians equipped with the most modern 
know-how. In fact, they have proved and. affirmed their strength and success through 
the contracts they have been awarded to date in various Islamic nations. Our duty 
as statesmen here is to open channels, remove obstacles and eliminate bottlenecks. 
For centuries, those who have not wanted us to be friends and brothers, those who 
have hoped to gain by discord between us have used every intrigue and deceit to 
create anti-Turkishism in Arabia and anti-Arabism in Turkey. I would hope that we 
now have the maturity to see through and quash those ploys. It is not right for us 
‘to be bitten twice by the same snake.'" 


In his speech, Deputy Prime Minister Ozal touched also on the crisis in the Middle 
East, saying that for Turkey and Saudi Arabia, who desire peace, tranquillity and 
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stability in the region, to strengthen their friendshpp and cultivate their 
relations, it is necessary for them to combine their forces more carefully and 
comprehensively for peace. 


Canturk's Statement 
Minister of Commerce Kemal Canturk also spoke at the seminar, saying: 


"Our government envisages a far-ranging model for the development of our relations 
with Saudi Arabia. With this model, we are planning for reciprocal, joint invest- 
ments." 


Turkish Union of Chambers President Mehmen Yazar, who also addressed the seminar, 
said that Saudi Arabia had become a strong power with its push for progress in the 
Middle East and its oil and financing potential. 


Yazar said that it was necessary for the entire Islamic world to join forces, 
hearts and destinies because of developing events. 
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ECONOMIC TURKEY 


STATISTICS GIVEN ON FOREIGN CAPITAL INVOLVEMENT 
Istanbul MILLI GAZETE in Turkish 17 Jul 81 p 4 


[Text] Ankara--ANKA [Ankara News Agency]--It is observed that the country that sent 
the largest amount of foreign capital to Turkey in the first half of 1981 is 
Switzerland. According to information obtained by the ANKA correspondent from of- 
ficials of the foreign capital department of the DPT [State Planning Organization], 
there are now 44 foreign companies which have received permission to invest in 
Turkey or are petitioning to expand existing investments or increase their capital. 
Of these companies 15 are Swiss-based. 


Swiss firms are calculated to have brought in 66.8 percent of the $173 million in 
foreign capital that entered Turkey in the first six months of 1981. Of this 
amount $150.90 million is to be met by unguaranteed commercial loans. Thus, Swiss 
firms have brought in capital totaling $115.59 million to be used toward the pay- 
ment of unguaranteed commercial loans. 


In the January to June 1981 period nine U.S., eight West German, two French, two 
Italian, two Iranian and one Austrian firm received permission from the foreign 
capital department. In addition one firm was reported to have stated that it will 
work with mixed foreign capital. 


Iran's Bank Melli, which has asked for permission to invest in the banking field in 
Turkey, has so far secured $10 million cash in foreign exchange. 


In addition to this bank, which is one of Iran's national banks, another Iranian 
firm will invest $1.11 million--either in cash or in kind--in a corporation which 
will be involved in TIR transportation. 


Foreign firms which are joining existing firms or moving to expand their current 
investments or operating capital are most interested in the electrical-electronics- 
energy sector and the chemical sector. 
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ECONOMIC TURKEY 


GUIDELINES SET FOR INVESTMENT OF WORKER SAVINGS 
Istanbul DUNYA in Turkish 10 Jul 81 pl 


[Text] Ankara (ANDARA AGENCY)--A working group has been formed to set guidelines 
for companies established with the savings of workers employed abroad and to 
attract worker savings, which exceed 20 billion marks, to investment in Turkey. 
The group has specified certain principles to be introduced for this purpose. 


At its first meeting, held two days ago, the working group discussed measures which 
could be taken to help worker companies select projects appropriate to the develop- 
ment plans and carry them out profitably. 


According to the first decision in principle framed at the meeting, a "Worker 
Investment Group" will be set up at the Prime Ministry to set guidelines for worker 
investments. The group, to consist of representatives of the State Industry and 
Worker Investment Bank, the Peoples Bank of Turkey, the Tourism Bank, other special- 
ized banks and related organizations, will serve in an advisory capacity on project 
selection to the worker firms wishing to invest in Turkey. Thought is being given 
to the preparation or coordination by this group of project packages which would 
conform to development plans for presentation to the worker companies wishing to 
invest in Turkey. The "Worker Investment Group," to be set up under the deputy 
prime minister for economic affairs, would advise worker companies, after selection 
of a project, in technical, administrative and other areas in all stages and execu- 
tion of the investment. Measures will be taken to prevent the group's running into 
bureaucratic obstacles. 


According to another principle devised at the meeting, until the facility to be 
built for converting worker savings abroad into investment in Turkey starts making 
a profit, "investment interest" will be paid on the savings invested. 


Whether the rate and form of payment of investment interest will vary from project 
to project or according to the area in which the project is located will be taken 
up at later meetings of the working group. 


The worker investment working group also reached unity of view at its first meeting 
on enabling workers employed abroad to direct their savings "into profitable infra- 
structure investments." Noted among investments of this type were such projects 
as the Ataturk Dam, the Istanbul-Ankara Turnpike and the second Bosporus Bridge. 
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It was contended that income derived from these infrastructure facilities (proceeds 
from the sale of electricity produced, tolls collected on the turnpike and bridge) 
would constitute a safe profit for worker savings. 


Thought was also given at the first meeting to having a guaranteed profit on worker 
investments and offering preferred stocks to worker shares in mixed companies. It 
was decided that these two topics would be put in final form at subsequent meetings. 
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ECONOMIC TURKEY 


UNEMPLOYMENT FIGURES, COUNTERMEASURES GIVEN 
Istanbul DUNYA in Turkish 10 Jul 81 p 8 


[Text] Anakra (DUNYA)—-Assistant Professor Mehmet Saglam, general secretary of 

the Turkish Union of Chambers, stated that the world economic crisis that began with 
the oil crisis in 1973 has been reflected in our country also and that the result 
has been the dramatic increase in unemployment. Professor Saglam said in an article 
on this topic that “unemployment is the economic and social bane of our country." 


Noting that unemployment in Turkey may exceed 3 million in 1981, Professor Saglam 
expressed his views on the matter as follows: 


"The dimensions of employment confront us as an important economic and social 
grievance both numerically and qualitatively. Nevertheless, in view of our coun- 
try's development status and structural qualities, one probably should not expect 
a sudden solution to this problem to ensure full employment. 


"In seeking measures and solutions, care must be taken [not] to exceed a certain 
rate of inflation, not to drop below a certain level of income and not to strain 
resources. 


"With these provisos, thought may be given to the following measures: 
Measures 


"The long-term measure which comes first in combatting unemployment must be 
effective population planning. The rate of population growth should be reduced 
from 2.5 percent to the level of industrial nations. 


"Capacity use in industry should be increased. To do this, more convenient credit 
terms should be provided selectively within the free, high interest policy, espe- 
cially to labor-intensive areas of industry, and the import requirements of these 
areas should be procured rapidly. 


"The construction sector, where hiring is easiest and most extensive, should get 
on, in particular, with housing construction. 


"It seems possible to develop our contracting services abroad and employ more 
Turkish workers. 











"Small and medium-sized enterprises and projects should be developed in the rural 
areas to include small industry and handicrafts which raise employment. 


"Most important is to encourage investment and entrepreneurship in our country, 
creating a milieu of safety and enthusian. 


"Labor peace is a must and a lasting regime should be introduced. 

"As it now stands, almost two-thirds of employment opportunities are concentrated 

in the agricultural sector and in industries based on agriculture. These areas of 
activity comprise the labor-intensive sector, and constitute a reliable source of 


our competitiveness abroad as well. 


"Tf incentives were introduced to stimulate this area, the increased production 
would have a significant effect on employment opportunities." 
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ECONOMIC TURKEY 


NEW ORGANIZATION TO COORDINATE PUBLIC, PRIVATE SECTOR ACTIVITIES 
Istanbul TERCUMAN in Turkish 15 Jun 81 p 9 


[Text] Ankara (ANKARA AGENCY)--A new organization is being formed to eliminate 
the daily encumbrances encountered in economic activities and to provide continuous 
coordination between the state and the private sector. 


The new organization now under preparation will probably be called the "State 
Situation Center." It will be attached to the Prime Ministry and its director will 
be at the undersecretary level. 


Function 


The "State Situation Center" will attempt to prevent or eliminate any bottlenecks 
especially in internal economic activities, but also in Turkey's foreign economic 
relations. 


Authorities say that Turkey is suffering immeasurable losses both in its domestic 
economy and in foreign economic relations because of irregularities arising from 
interpretation of regulations and existing conflicts of duty and lack of communica- 
tion between various organizations. 


The "State Situation Center," for which preparations have begun, will be an on-the- 
spot trouble-shooter to prevent these losses and, to this end, will provide coor- 
dination between public and private sector organizations, will apply any adminis- 
trative measures and facilities needed to prevent or eliminate bottlenecks and 
will draft the legislation deemed necessary. 
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ECONOMIC TURKEY 


BAHATTIN GOREN CALLS FOR MARITIME DEVELOPMENT 
Istanbul DUNYA in Turkish 8 Jul 81 p 4 


[Text] Contractor Bahattin Goren, who has won a new $270 million contract in Iraq, 
said that the Kiyi Shipbuilding and Shipping Industry Corp., part of his business 
group, was formed in 1975. 


He said: "Our imports and exports are rising as a necessary result of our develop- 
ing economy. Most of these imports and exports are transported by sea and an over- 
whelming majority of that is, unfortunately, done by ships flying foreign flags. 

We must carry out most of our foreign trade by our own ships in order to inhibit 
loss of foreign exchange revenues and to promote higher employment as well as for 
strategic reasons and international prestige." 


Senior Engineer Bahattin Goren pointed to the official announcement only a few days 
ago to the effect that our foreign exchange revenues from a whole year's exports 
could cover our imports for only two months, Stating that our administration is 
perfectly capable of diagnosing the unsound nature of a trade concept which pays 
out $700 million in freight charges, Goren said that he believed courageous and 
rational decisions should continue. Expressing his views on steps needed to be 
taken, Goren said: 


"While ships continue to be imported in order to enlarge the Turkish merchant fleet 
and to make it self-sufficient for transportation purposes, one must note that there 
are possibilities to export ships. Turkey is still the best-suited country in the 
Mediterranean for building of ships in the 3,000 to 5,000 dwt [dead weight tons] 
range. Turkey is benefiting from the crisis in the European shipyards. Shipbuild- 
ing is a labor-intensive industry. If we get our shipyards working a large group of 
people will have a chance to earn their bread. As a matter of fact shipbuilding 
now constitutes the primary industry of many developing nations because of the 

large auxiliary industry that it supports, the high rate of employment it provides 
and the accured revenues that it brings in." 


Stating that the Kiyi Shipyard was built with this perspective in mind, Goren said 
that the holding of 1981 shipbuilding incentive funds for approval by the Ministry 
of Finance is a significant delay and a heavy price for the shipbuilding industry 
to pay. Noting that the year is almost over, Goren continued. 











"The Kiyi shipyard is built on an 80,00Q-square-meter lot on the coast near the 
Degirmencik village of Biga. Its 15,000-square-meter covered manufacturing and 
block assembly facilities together w!th its modern administrative and technical 
offices are capable of building up to 40,000-dwt vessels. The shipyard has been 
designed for a broad range of capabilities including the manufacture of steel 
truck beds, cranes, boilers, steel conveyor belts, steel silos and pressurized con- 
tainers. The shipyard is also equipped with all the means to build hatch lids for 
ship holds which, despite its simple structure, are imported under a number of 
patents. The shipyard's current total annual shipbuilding capacity is 60,000 dwt. 
However, as soon as the number 2 drydock is completed the shipyard will be capable 
of building vessels of up to 100,000 dwt and its annual capacity will rise to 
200,000 dwt." 


Bahattin Goren stated that the Kiyi shipyard is the first free enterprise in our 
country which intends to build its own port and breakwater. Noting that the ship- 
yard--which will be capable of processing 40,000 metric tons of steel a year--will 
be idle for a temporary period because of payment difficulties, Goren said: 


"The Gantry crane to be installed at the number 8 position has not been assembled 
and its missing parts have not been completed because no credit source could be 
found. The existing Gantry crane has a load capacity of 80 metric tons and can 
move loads up to a distance of 50 meters. This is the largest Gantry crane in our 
country." 


Nizamettin Goren, General Manager and Deputy Chairman of the Board of Directors of 
the Kiyi shipyard--which is currently idle because of temporary financial prob- 
lems--said that the shipyard, established by his elder brother, is furnished with 
extremely modern equipment and that the shipyard is employing the latest available 
technology. He added: 


"The Kiyi shipyard is a complete complex with its technical and social installations. 
For example computer-controlled flame arresters and automatic hydraulic bending sys- 
tems have only recently gone into service in shipyards of countries like the United 
Kingdom, the United States and the Soviet Union, At assembly shops broadsides 

and keels are assembled by gravity and normal welding machines and sections with 
completed welds are fitted out in preparation for final assembly. At the steel 
manufacturing shop steel plates are cut and marked by automatic machines on a con- 
veyor belt system, Later on, steel plate parts and profiles are bent and formed by 
semi-automatic presses." 


"Pointing out that the social services aspect the shipyard is exemplary even for the 
government sector, Nizamettin Goren said that a campus has been built for office 

and yard workers on a 100,000-square-meter lot on the coast 8 kilometers away from 
the shipyard adding that 67 apartments were built for office workers, 290 apartments 
for (married) yard workers and 366 apartments for unmarried yard workers. 


The Kiyi shipyard, which is deprived of even government credit, has now suspended 
its operations waiting out the transition period to its own resources. 











And it is waiting for the approval--hopefully before 1982--by the Ministry of Fi- 
nance of the shipbuilding funds included in the 1981 budget. It is waiting in 
silence and with patience. 


Bahattin Goren, who has not lost his fortitude or his emile in the face of all dif- 
ficulties, concluded: 


"Firstly, we are from the Black Sea region--and that is enough reason. Secondly and 
most importantly, I have dreamed of a shipyard since my childhood. The Sedef ship- 
yard was my idea. I built the Kiyi shipyard. I want to create employment and serve 
my country. For that reason, even if nobody lends a hand in this transitory period, 
-he Kiyi shipyard will live and soon will progress toward the goals I have planned." 
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ECONOMIC TURKEY 


CREDIT BOCST TO BE GIVEN TO FOREST VILLAGES 
Adana YENI ADANA in Turkish 9 Jul 81 pp 1,5 


[Text] It is reported that the OR-KOY [Forest Village Affairs Directorate General] 
Regional Directorate will extend to forest villages credits totaling 35 million 
Turkish liras to be used for various purposes. 


According to information received from OR-KOY Regional Directorate officials, the 
breakdown of the credits is as follows: 


Twenty million Turkish liras as credit for animal husbandry; 10 million Turkish 
liras to be used for covering roofs in houses in forest villages; 1 million Turkish 
liras as credit for apiculture; and 2 million Turkish liras as credit for handi- 
crafts. 


The officials also said that coal-burning stoves worth 2 million Turkish liras were 
distributed to the villages with an eye to reducing the use of wood as a fuel to a 
minimum. 


It has been decided to extend credit to the Akoren, Etekli, Salbas and Ayakif 
villages of Karaisali; the Begozu and Boztahta villages of Kozan; the Orucbey, 
Esenli and Mehmetli villages of Kadirli; the Kizildere, Akyar, Yarpuz, Kayali and 
Kiramacali villages of Osmaniye; the Demiroluk village of Tufanbeyli; the Condu 
village of Feke; and the Kapakli village of Saimbeyli for the funding of apiculture. 
Credit is to be extended to the Karsanti village of Karaisali to encourage handi- 
crafts to the Barakdagi village of Karaisali; the Yukarikonak village of Poxanti; 
the Curuklu village of Kozan and the Sarkoy village of Tufanbeyli to be used for 
covering roofs. 


OR-KOY Regional Directorate officials also stated that cooperatives in tne Cukur 
and Baspinar villages of Karaisali; the Karatepe village of Kadirli; the Kirikli 
village of Osmaniye; the Yukarikecili village of Feke and the Beypinar village of 
Saimbeyli will receive 37.5 million Turkish liras in credits and 4.7 million 
Turkish liras in grants. 


The officials added that 8,2 million Turkish liras have been spent to build roads 
connecting five villages in Feke to the Kozan-Feke highway. 
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ECONOMIC TURKEY 


SURVEY GIVEN OF RECENTLY COLLAPSED COMPANIES 
Istanbul MILLI GAZETE in Turkish 8 Jul 81 p 4 


[Text] Ankara--ANKA [Ankara News Agency]--In the first six months of 1981, 4,191 
new companies were formed with a combined capital of 21.021 billion Turkish liras. 
In the same period 1,371 companies with a combined capital of 750.6 million Turkish 
liras were dissolved while 927 companies increased their combined capital by 6 .393 
billion Turkish liras. 


Of the newly-formed companies in the first six months of 1981, 1,340, with a com- 
bined capital of 16.804 billion Turkish Liras, were joint stock companies, 1,207, 
with a combined capital of 1.751 billion Turkish liras, were common partnerships; 
880, with a combined capital of 2,139 billion Turkish liras, were limited companies; 
152, with a combined capital of 299.9 million Turkish liras, were limited partner- 
ships; and 612, with a combined capital of 25.9 million Turkish liras, were cooper- 
ative companies. 


In the same period, 505 companies were known to have increased their operating 

capital by 33.692 billion Turkish liras. Of these, 280 common partnerships in- 
creased their capital by 725.6 million Turkish liras; 99 limited companies in- 

creased their capital by 897 million Turkish liras and 43 limited partnerships 

increased their capital by 78.6 million Turkish liras. 


Meanwhile 41 common partnerships reduced their capital by 9.7 million Turkish liras 
and 6 limited partnerships reduced their capital by 2.1 million Turkish liras. 


Common partnerships form a major portion of the companies dissolved in the period 
between 1 January and 26 June. The 1,207 common partnerships that were either dis- 
solved or liquidated had a combined capital of 479.5 million Turkish liras. 


Whereas there is a drop in the number of companies formed in the first six months 
of 1981 compared to the corresponding period in 1980, a rise is recorded in the 
initial capital. In the same period last year 4,815 new companies were formed 
with a combined capital of 10.657 billion Turkish liras. 


A large increase was recorded in the number of failed companies compared to the 
first half of last year. While 548 companies were dissolved in the January-June 
period of last year, 1,371 were dissolved or liquidated this year reflecting an 
increase of 150 percent. 
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The companies’ capital growth was also observed to have accelerated compared to 
1980. While 675 companies increased their capital by 29.111 billion Turkish liras 
in the first six months of last year, 927 companies increased their capital by 
36.393 billion Turkish liras in the corresponding period this year. 


Following these developments, it was determined that in the period between 
1 January 1981 and 26 June 1981 the companies' net capital growth was 59.652 
billion Turkish liras. 
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ECONOMIC TURKEY 


CEMENT PRODUCTION, EXPORTATION EXAMINED 


Istanbul DUNYA in Turkish 10 Jul 81 p 5 


[Report on statement by Ayduk Celenk, managing director of Mediterranean Cement 
Corporation] 


[Text] In a statement on Turkish cement production and exportation, Mediterranean 
Cement Corporation Managing Director Ayduk Celenk said that support of loose 
cement exports was necessary. "The necessary action should be taken by the state 
to install loading facilities at the ports and open them to exporters," he said. 


In a statement to our newspaper, Celenk said: 


"Cement is exported from Turkey by two methods: by sea and highway. Maritime 
shipping goes FOB, being loaded on customers’ ships at the ports. Countries 
employing this method are North Africa, Nigeria, the Middle East and Arab nations. 
We also sell on a small scale to Pakistan and Iran by this method. Bagged cement 
for shipping by sea is wrapped six to a package. We ship by truck to Syria, Iraq 
and Iran. These exports go CF, packed in fours." 


Noting that export capacity in past years was 800,000 to 900,000 tons by sea and 
600,000 to 700,000 tons by road, Celenk said that we had progressed from importing 
cement up until 1969 to exporting by means of the new factories built. Sabanci 
Holding Construction and Soil Industry Group Coordinator Celenk added that exporta- 
tion had become possible when production exceeded domestic demand, but that pro- 
duction would not be able to satisfy steadily growing domestic demand within 3 to 

5 years and thus we would return to importing instead of exporting. He said the 
following about export markets: 


"When Turkey was first looking for markets, it was selling at dumping prices, but 
was able later to export at normal market prices,in the markets acquired. Turkey's 
major competitors in this area are Greece, Italy, Spain and Romania. In 1974-1975, 
Turkey's exports were higher than all these nations'. In the following years, how- 
ever, despite having 10 to 15 times the export capacity of these nations, Turkey 
has been unable to reach the level it should have in this competition. 


"This must be blamed on the lack of necessary loading capacity at our ports for 
maritime exports made from Turkey. In addition, the competing nations have every~ 
thing they need both as to ports and freight charges. They have no problem with CF 
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deliveries to their customers. In addition to Turkey's difficulty in finding 
ships, its high freight charges have reduced its chance to compete. 


"Building the port facilities needed for this business without delay is an absolute 
necessity for Turkey's exports. Loose cement loading facilities for the Istanbul, 
Izmir and Mersin ports were placed in the investment plan. This task was assigned 

to the Turkish Cement Industry Directorate General. Construction of these facilities 
should be started without a day's delay to ensure an increase in maritime cement 
exports." 


Recalling that our total cement exports in 1980 were around 800,000 tons, Celenk 
said that this figure had risen to 2.5 million tons in 1981. He also said that 
foreign exchange earned in 1980 was $45 million, but thanks to the thrust in this 
sector was expected to be around $300 million by the end of this year. Noting that 
this spurt had come through increased exports by truck, Celenk added that exports 
made by this method to Iraq would be 2 million tons and that this was the Turkish 
cement industry's biggest success in the Middle East. 


Ayduk Celenk continued as follows: 


"While we are experiencing a boom in exports by road, this is not seen in maritime 
exports because of inadequacies in facilities and freight charges. Turkey is going 
to have a cement shortage after 1983. 


"According to studies done by various authorities, Turkey will have a domestic demand 
of 27.5 million tons in 1985. The total capacity of all existing factories is 19.5 
million tons. It is understood from this that the 8 million-ton deficit has to be 
made up in the interim and an additional output procured. Looking at investments 

in the sector, it is impossible to mmake up this deficit even with the factories 

that will be opening in the next few years. Considering the fact that it takes 3 
years to build a cement factory and get it operating smoothly, it looks as though 
Turkey's cement sector has been given a red light as to production capacity. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


CSU STRAUSS, MAIER FEUD OVER RELATIONS WITH OPPOSITION 
Frankfurt FRANKFURTER ALLGEMEINE in German 23 Jul 81 pl 
[Article by "Fin.": "Is the Quarrel Between Strauss and Maier Being Defused?"] 


[Text] Munich, 22 Jul--The dispute between the Bavarian Minister President Strauss 
and education minister Maier, which was kindled by a quarrel between the CSU 

organ ?AYERNKURIER and the MUENCHNER MERKUR, has been somewhat defused through 
various mediation efforts. Lang, the chairman of the CSU Landtag fraction, 

labored above all for an “amicable solution." This fraction, which had already 
assembled for a special session, adjourned the discussion on the inner-party feud 
in order to wait first for the results of a talk between Strauss and Maier held 

"in private." 


The BAYERNKURIER, which had utterly condemned the MUENCHNER MERKUR the previous 
week, took up the explosive theme again in its most recent issue. It defended 
its attack, which was secretly deplored by many CSU politicians, with the 
argument that those Upper Bavarian readers who are liberal-conservative are 
"entitled" to a daily newspaper which is appropriate to "their political 
conceptual world." But for some time now, the MUENCHNER MERKUR has no longer 
lived up to such expectations precisely in its reports about the CSU and its 
chairman, the other newspaper said. 


But the party newspaper avoided making any comments on the articles which 
education minister Maier and Landtag deputy Matschl had published in the 
MUENCHNER MERKUR in its defense. The BAYERNKURIER article bears the headline 
"Epilogue and Afterword," which gives rise to the impression that the affair 
is by now in abeyance. 


Since the idea of Maier's resignation was also toyed with during this affair, 
Article 45 of the Bavarian Constitution, which also lays down the rules for 

the dismissal of ministers, has taken on an increased topicality. It stipulates 
that the minister president is to appoint and dismiss his ministers and state 
secretaries “with the consent of the Landtag." Thus, if Strauss wanted to part 
with Maier, he would need for this purpose either an alliance between the 
opposition and a portion of the CSU fraction, or else the overwhelming majority 
of the CSU fraction. But among the deputies, Maier has strong support, which 
has been expressed in recent days by sympathetic contacts. When Maier went to 
the plenary session of the Landtag on Wednesday, he was received there with 
demonstrative applause from the CSU deputies. 
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SPD: Christian-social Governmental Corruption 


Bonn, 22 Jul-~-"The Christian-social governmental corruption is telling lies from 
every direction in this affair." This is what SPD executive-committee chairman 
Clement said about the conflicts in the CSU. He said that Strauss’ "claim to 
omnipotence," which is manifesting itself this time in the attempt to make an 
organ of the press toe the line and submit to a controlling of its opinions, 
apparently has become sinister even to some of his party colleagues such as 
education minister Maier. Clement added that Maier certainly would have been 
even more courageous if he had expressed himself earlier at the most recent 

CsU Party Congress, which was stamped throughout by an appalling intolerance 
toward dissenters. 
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POLITICAL FRANCE 


MARCHAIS: PCF MINISTERS, PS POLICIES, DISARMAMENT, YOUTH 
Paris L'HUMANITE-DIMANCHE in French 24 Jul 81 pp 2-3 


[Interview with Georges Marchais, PCF General Secretary, by Andre Carrel; date and 
place not given] 


[Text] Andre Carrel: One fact has been dominating the news for several weeks: 
there are communist ministers in the French Government. And to that I would add: 
paradoxically, since the French Communist Party's results in the presidential and 
parliamentary elections were not good .... 


Georges Marchais: It is true that the situation may appear paradoxical. That is 
why it must be viewed in all its complexity. 


It is true that we did not obtain satisfactory results in the elections. Our party 
has begun a serious and detailed analysis of this. 


But in any case, it would be a profound mistake to conclude that the Communist Party 
has not played and does not play a significant role in national life. 


First of all, the communists made the victory over the right possible through their 
struggle and their positions. They did so by constantly staying in the forefront 

of the people's struggle against the Giscardian government and its policies; by 
conducting, with their candidate, the entire presidential election campaign with 
regard to the second round of voting in the presidential election and in the parlia- 
mentary elections, to unconditionally contribute to the support needed to achieve 

a victory. Their role has certainly been essential. 


Secondly, if our party has suffered an election setback, it still has considerable 
influence and significant capabilities for making proposals, disseminating its ideas 
and mobilizing workers. Its participation is essential to the success of any policy 
for change. 


Well, all of that accounts for the presence of communists in the French Government. 
Thus the paradox is more apparent than real. 


Andre Carrel: But haven't the communists had to accept a subordinate role? Some 
people have even said that these would not be full-fledged ministers, since they 
would not be invited to participate in international meetings. 
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Georges Marchais: I'm aware of that. There are some people who haven't managed 

to get used to the new situation. So they indulge in petty strategems that distort 
reality. Everyone knows that from the time that communists were appointed to govern- 
ment posts, it could only be as full-fledged ministers. No discrimination was or 

is acceptable. And as for international meetings, well as it happens, the communist 
minister of transportation has just taken part in one in London. 


But we have to get to the heart of the matter. 


Four minister are--more or less--normal; I mean that it reflects our representation 
in parliament. 


However, our outcome in the elections, by depriving us of the possibility of greater 
representation and greater consideration of our own political solutions, has also 
deprived us of greater means of taking action in favor of change. We are not trying 
to hide that fact and no attempt must be made to do so. 


Knowing that, and although we have accepted our position, was it necessary to refuse? 
On the contrary, our Central Committee unanimously believed that we had to say yes, 
that we had to assume our responsibilities. 


Because that position was in keeping with the policy established by our congress 

and supported throughout the election campaign. Because discussions with the Social- 
ist Party proved that there was a considerable number of convergent views, making 
joint government action possible. And more generally, because our whole policy-- 

as well as the will of the country--obliges us te utilize all existing possibilities 
and, if such possibilities exist, to move toward the economic, social and democratic 
changes which France needs. 


This is the right way and the only way for the country and the democratic worker 
movement itself to make progress. 


Andre Carrel: The communists are not involved in a social-democratic experiment .... 


Georges Marchais: There is no need to say that if we had thought that the government 
that would be formed following the elections would possibly follow only a social- 
democratic policy, in the sense that it would manage the crisis to the advantage 

of capitalists and act like Giscard without Giscard, we would not have taken our 
place in that government! 


No, the communists are participating in a unified government whose duty is to satisfy 
the country's desire for change and to implement the policy chosen by the majority 
of French men and women during the presidential election. 


Communists are participating in that government with the determination to work loyally, 
positively and assiduously to achieve the commitments made, that is, for the success 
of change. 


Only one thing guides us: to satisfy the people's expectations and to act with 
them and for them. 








Andre Carrel: Concerning that point in particular, since 10 May a certain number 

of government measures have been taken, such as raising the SMIC [interoccupational 
minimum growth wage] or increasing various social services. Other measures have 
been announced: I am thinking in particular of reduction of working hours, lowering 
the minimum retirement age or reforms such as nationalizations and decentralization. 
Without discussing each of these in detail, what is your opinion of them? 


Georges Marchais: Overall, the measures taken and announced are in keeping with 
what the French people want and with what we ourselves have proposea. We are pleased 
with them. 


You have given several examples, but others could also be mentioned, such as the 
establishment of jobs in the government and local communities; the increase in allo- 
cations for the construction of 50,000 additional housing units; elimination of 

the special automobile tax. 


There are also the still imited measures to tax certain "overhead" expenses of cor- 
porate directors, excessive profits of banks and oil companies and the special tax 
on the highest incomes .... 


Furthermore, it would be good for nationalizations to take place without delay. 

Of course, we ourselves would like to go even further concerning anticapitalist 
democratic reforms in order to fully have the means necessary to satisfy the country's 
needs. But we are taking the choice of the French people into account. 


Regarding decentralization, we have been fighting for that major reform for years. 

We note that it is presently being implemented. Our deputies will obviously submit 
the necessary proposals so that communes, departments and regions will simultaneously 
have available the financial resources and authority without which any true reform 

is impossible. 


I would add that we will see to it that the rights acquired by civil servants are 
protected and that we will be unyielding concerning the universal suffrage rights 
which elected officials must have. 


Andre Carrel: In general, all of these government measures have been rather well 
received by the public. However, at the same time, the fact must not be concealed 
that some decisions--such as the price increases for gasoline, just to mention one 
example--have caused, shall we say, a bit of disappointment .... 


Georges Marchais: Our principle is clear: all promises made must be kept. We 
know that this cannot be done in 1 day. The new policy is just beginning to be 
implemented. It must be carried out seriously. Moreover, the problems that we 
have inherited are difficult ones. Giscard left behind 1.800 million jobless. The 
adverse effects have hit entire industrial sectors. Profits were not invested to 
develop national production. They were used for speculation and exports of capital. 
Such excesses have led to the obsolescence of machinery, increased waste and to 
France's alignment with the United States. 


Undeniably, therefore, the situation facing the new government is very difficult 
But I can understand that workers and families are concerned about measures such 
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as the one you mentioned. I can understand it even better since we ourselves thought 
it over and said: rather than taxing automobile owners, it would be better to take 
more from the incredible profits of large companies and put an end to the racket 

of foreign oil trusts. 


Andre Carrel: With reg rd to the radio and television sector, many people have 
said that they have the impression that the expected changes have not yet taken 
place .... 


Georges Marchais. The majority of the French people want serious, fair and truly 
pluralistic information. That means that the discrimination against communist news- 
papers, which has been systematic for so many years, must end. 


A new law is being prepared. We consider it to be very important. Bvt in this 

6- to 8-month period preceding its implementation, I really consider it essential 

to begin immediately to reexund to this need for change, in the area of both informa- 
tion and production. 


But I would like to get back to another example, which in my opinion constitutes 

the most intolerable tragedy of our society: unemployment. Must it inevitably 

go on increasing for months or even years? We don't think so. I know: this is 

a complex problem that cannot be resolved with a magic wand. But there are solutions. 
One of these solutions is to reduce working hours--while maintaining purchasing 

power. With one condition: this reduction must be meaningful and must be accompanied 
not by a jeopardization of the social achievements and legal guarantees of workers, 
but by the creation of jobs. 


In general, the causes themselves of the evil from which our country suffers must 

be resolutely attacked. Foreign causes: in particular, we recommend taking action 

to reduce our economic and monetary dependence on the United States. But domestic 

causes must also be attacked: employers must be compelled to stop raising prices, 

laying off workers and exporting their capital instead of investing it in national 

production. There must be a real and appreciable stimulation of mass consumption ~ 
and investment, particularly public investments. 


In brief, that is our position. We are satisfied with all government action that 

is being taketi in this regard. And obviously, when we feel that this or that decision 
is not fair or necessary, we will also say so in a constructive manner, without 

any unnecessary exaggeration. All of that is normal and healthy. 


Andre Carrel: To sum it up, you are totally in favor of government unity, which 
does not prevent the French Communist Party from developing its proposals, it ini- 
tiatives and if necessary, its criticism at the same time. 


Georges Marchais: Exactly. But it should be understood, I repeat, that our actions 
at all levels have a single purpose: to satisfy the hopes of the French people 
and to bring about change. 


In this spirit, the communist ministers «re doing their full share in preparing 
government policy. In the main sectors »f national life for which they are responsi- 
ble, they are striving to bring about a new policy that will satisfy the hopes of 
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the French people and the needs of the country. And I add: they are using new 
working methods while developing broader coordination, while choosing democracy 
as the rule of procedure in all areas. 


With regard to communist ministers of parliament, they are playing a much more im- 
portant role than in the past, in the National Assembly in particular. Insofar 

as their authority permits, they are making sure that the promises made to the French 
people before the elections are being kept. They are also exercising their rights 

to submit proposals and their rights of criticism and supervision. They are doing 
so with the seriousness and responsibility that is in keeping with their position 

as an integral part of the majority. 


Finally--I should say, above all: workers are entitled to express their opinions. 
The exact purpose of communists is to help them to participate in the country's 
social, economic and political life and to take part in affairs which concern them. 
On one hand, by taking broad action in all areas, through the initiatives of each 
of us, to satisfy the diverse needs of workers. On the other hand, by contributing 
as much as possible to the actions of trade unions and labor organizations and asso- 
ciations to express the wishes of the people in the best possible way and to make 

it possible for those wishes to be satisfied. 


Let's not forget that employers continue to exist, to exploit workers, to exercise 
their domination, to close down factories and to throw men and women out into the 
streets. They are a long way from throwing in the towel: we need only note the 
arrogant attitude of the CNPF [National Council of French Employers] during the 
negotiations on reducing working hours. 


Andre Carrel: In other words, it is and will always be necessary to fight .... 


Georges Marchais: Yes, especially since today conditions are more favorable than 
ever for success: the examples of Ladrecht, Manufrance and Chaix are evidence of 
this. 


Andre Carrel: The communists don't say: "Elect us: we'll take care of the rest .... 


Georges Marchais: You're right. Allow me to point out something fundamental in 
this regard. We spoke about government unity a while ago. Well, in my opinion, 
the hardest thing will not be working together with our partners in the government, 
despite our differences. Our toughest job will undeniably be to make the millions 
of workers in our country clearly aware of the means to be utilized, without which 
it would quite simply be impossible to satisfy their legitimate aspirations. We 
have a decisive battle of ideas to wage in this respect. We will win it only by 
enabling everyone to participate himself, step by step, in the action. Each step 
forward can and must show the French people that it is possible to move ahead with 
democracy and change, provided they acquire the means. That is the policy of our 
23rd Congress. 


Andre Carrel: The purpose of this interview is not to make a survey of every current 
issue. However, there is one that is being discussed a great deal at this time, 
that of nuclear missiles and the balance of forces in Europe. 








Georges Marchais: That is a matter of the utmost importance. The greatest concentra- 
tion of nuclear weapons in the world is found on our continent. That is why disarma- 
ment, particularly in Europe, is a primary concern for us communists. 


We maintain that this insane race must be stopped and that steps must be taken for 
the gradual, balanced reduction of all weapons of death and destruction, while of 
course guaranteeing each country's security. 


It is in this context that the issue of nuclear missiles must be viewed. We believe-- 
and a number of qualified people in France and throughout the world share this opinion 
-~-that a world balance has been established and that any attempt to achieve military 
superiority, by whomever, could lead only to a dangerous resumption of the arms race. 


I know: there is disagreement concerning the assessment of forces present in Europe. 
Well, that is even more reason for holding talks without delay, presenting documents 
and going ahead with a thorough examination of the actual situation. And in the 
event that an imbalance of forces should be demonstrated, whether on one side or 

the other, the balance would have to be reestablished: not by a further increase 

in weaponry, but by its reduction. In short, negotiations are necessary immediately 
and unconditionally: that is our position. Moreover, the agreement concluded on 

4 June with the Socialist Party states that "international negotiations must quickly 
be held concerning arms limitation and reduction in Europe." 


We are therefore delighted with the impressive trend of opinion that has been develop- 
ing in this sense in many countries. We also note with interest that other voices, 
besides those of communists, are being raised from the most varied horizons. Thus 
after hearing Willy Brandt's report on his talks with Leonid Brezhnev, the socialist 
Internationale immediately urged that negotiations on Eurostrategic arms be opened 

as quickly as possible. We French communists are cooperating with others in seeking 
measures favoring disarmament. 


Andre Carrel: France can be a great influence in this area. 


Georges Marchais: I'm convinced of it. In particular, by taking the initiative 

for holding a European conference on disarmament issues, within the realm of possi- 
bility, for example, by continuing the Madrid meetings, in which 35 nations partici- 
pated. 


More generally, any positive initiative in this regard is welcome. For example, 

I am pleased that the Peace Movement has organized a national rally for disarmament 

in October. We will support such action. Similarly, I say quite candidly: I would 
be delighted to see our country's young people contribute to this fight. Why couldn't 
French youth of all sympathies meet with young people from other European countries 

to affirm their joint determination to oppose the senseless escalation of destructive 
weaponry and in support of a world without war and without arms? 


Andre Carrel: That would have particularly great significance, since imperialism 
has continued to stir up bloody conflicts .... 


Georges Marchais: In Lebanon, for example. The constant aggression from which 
that country suffers--in particular the recent criminal bombings of Beirut--arouse 











considerable justified emotion and indignation. I had the opportunity to visit 
Lebanon and to see the terrible consequences of Israeli attacks against Lebanese 

and Palestinian peoples. No man of conscience can remain insensitive to such misery, 
which seriously risks broadening the conflict. All of that confirms my opinion 

that everything must be done to stop Israeli aggression and to establish a true 
peace. In particular, this includes recognition of the Palestinian people's right 
to an independent state. 


Andre Carrel: One last question, Georges Marchais: what condition are communists 
in today? 


Georges Marchais: First of all, allow me to point out that this is the vacation 
period: communists are therefore taking time out for some well-deserved relaxation! 


As for those who are working, the first item on the agenda is the consideration 
and discussion of issues that began with the last Central Committee meeting. I 
am extremely pleased with this. 1t is an open, rich and democratic discussion in 
keeping with our own rules for living. In this area, as in others, there is no 
model for us to imitate. 


At the same time, communists are not idle. They are attentive to the problems of 
workers and concerned with helping them in the best way they know how. 


All of this debate and discussion is proceeding in a good mood and in an atmosphere 
of trust. A new prospect is emerging for our people: the right has been beaten; 
the left is in power; there are communist ministers; changes are beginning to take 
place; and finally, we are the supporters of a great policy for France, which we 
are determined to confirm and enrich in our next congress. 


To sum it up in one sentence, I would say that the party is in good health. We 
intend to definitely look toward increasing our influence with voters: not in any 
spirit of factionalism, but because we believe that this is essential for truly 
and lastingly bringing about change. 
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POLITICAL SWEDEN 


SOCIALIST YOUTH RETREAT FROM PROGRAM AFTER LO CHALLENGE 
Stockholm SVENSKA DAGBLADET in Swedish 7 Aug 81 p 2 
fEaitorial: "SSU in a Jan"/ 


ftext/ At the Social Democratic Youth Association [ssu/ Congress a few months 
ago, the radicals took charge. This was expressed both in the voting and the de- 
cisions. After the congress, representatives of both the trade unions and the 
party have asked where the SSU is really heading. 


It is not difficult to understand their concern. Ina number of countries the in- 
creasing radicalism of the Social-Democratic youth movements have divided as well 
as irritated the parties. In this Context primarily security and defense policy 
issues were involved. In Sweden it is above all the relationship with the trade 
unions which has created conflicts. 


On the trade union side it is primarily the Metalworkers' Union which has taken 
action. In the most recent issue of METALL, the union's press representative, 
Staffan Kellerborg -- himself an active SSU member -- puts 10 intricate questions 
to the §SU. These are based on the proposal, written by a metalworker, which in 
its essential parts was adopted by the congress and which dealt chiefly with ques- 
tions of labor law and the forms of trade union work. 


The proposal breathed, as the saying goes, 411 will and hostility toward the trade 
unions. 


According to the decision of the congress, the SSU is to work for legislation 
which makes all strikes, legal ones as well as wildcat strikes, lawful. Guide- 
lines within the field of labor law are to be condemned, the Labor Court is to be 
abolished, the veto right of the unions is to be abolished and disputes will not 
be allowed to be resolved by way of central negotiation. The codetermination law 
is criticized as being a bureaucratic instrument, which has not produced anything 
positive. 


The reason for the violent reaction of the trade unions is obviously that the sol- 
idarity of ideas within the movement was believed so great that neither the LO nor 
the individual unions were considered to need any youth movements. Consequently, 
from now on the SSU would take care of the young union people on the basis of 
values not shared by the LO [Swedish Federation of Trade Unions/ ° 














According to Kellerborg, the decisions by the congress g0 "hand-in-hand with the 
demands of the biggest hawks on the employer side." This is really to conceal 
that it is actually a question of more radical political evaluations within the 
SSU. Whenever did the SAF [Swedish Employers ‘ Confederation/ speak of legalizing 
wildcat strikes and abolishing the Labor Court? 


The chairman of the LO, Gunnar Nilsson, even touched on similar thoughts on Thurs- 
day when he attacked -- the day before the executive committee is to deal with 
Kellerborg's 10 questions to the association -- the decision of the SSU congress. 
Nevertheless, it is clear that it is a question of a political wind shift within 
the SSU. 


Now, one is obviously trying to turn this into a question of interpretation in the 
Ssu. It is clear to anyone who has read the adopted proposal that the demands 
cannot be reconciled with the values of the LO. 


In this dilemma the secretary of the SSU explains that iv is possible, of course, 
to pay no attention to the decision and accept the fight about the approval of the 
minutes of the meeting which will consequently occur when the congress meets again. 


As is well known, Olof Palme concluded his first congress as party chairman by 
promising that the decisions of the congress would be carried out. 


The SSU leadership apparently intends to say that congress decisions should be dis- 
regarded. 


This is certainly not the way to deal with increasing radicalism in the SSU. On 
the contrary, it will acquire more fertile growing ground. 
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MILITARY FEDERAL REPUBLIC OF GERMANY 


DEFENSE OFFICIAL ON MILITARY PROBLEMS, FINANCES, FUTURE 
Bonn WEHRTECHNIK in German Jul 81 pp 15-19 


[Interview with Dr Klaus Dieter Leister, state secretary for armaments questions 
and military policy: "Weigh Again and Again Whether the Funds Are Being Employed 
Effectively"] 


[Text] Since January 1981, Dr Klaus Dieter Leister has been 
state secretary for armaments questions and military policy at 
the Federal Ministry of Defesne [BMVg], being the successor to 
State Secretary Dr Karl Schnell, who has retired. In an initial 
talk with WEHRTECHNIK, Dr Leister describes his impressions of 
his first 5 months at the BMVg--a time characterized above all 
by financial problems in connection with the management of the 
kinds of arms which are indispensable for the maintenance of 

the Bundeswehr's fighting strength. State Secretary Dr Leister 
has clearly recognized the negative effects produced by the cuts 
and the stretchings of expenditures, above all on small-scale 
industry and on research and development. He plans to champion 
the idea of again making available for research and development 
5 percent of the total balance sheet of the BMVg's departmental 
budget from 1983 on. Thus he is quite optimistic with respect 
to the future: “Whatever the Bundeswehr needs in the 1980's 

and 1990's in order to measure up to its mission, it will receive 
this." However: "But even the Bundeswehr, and I include myself 
completely in this, is called upon to weigh again and again 
whether the funds are being employed effectively, and where we 
can economize...." 


WEHRTECHNIK: Dr Leister, you have been state secretary in the Federal Ministry 
of Defense for 5 months now. What were the dominant impressions for you from 
these more than 100 initial days? 


Dr Leister: The functions which I took over at the beginning of this year include 
not only armaments in the narrower sense, but also the overall planning for the 
structure and equipping of the Bundeswehr. The dominant impressions: For one 
thing, the complexity of the problems associated with procurement. We must pay 
heed to not only technological, but for example also operational, financial, 

and personnel prerequisites and consequences. In the second place, however, is 
the financial tightness which works its way into all areas. But this financial 
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pressure also has a good aspect: I am convinced that regardless of the budgetary 
restrictions--as a matter of fact, all Western countries are being affected by 
these at present--this thing or that thing must be thought over anew with respect 
to how it was conceived and planned in recent years. Now is the time to 
reconsider what has been done up to now and to look for new beginnings. One must 
utilize this situation so as to accommodate defense planning to the altered 
conditions, to improve it, to reform it, and possibly to start anew on it, so as 
to keep it in line with our security policy and with the mission of the Bundeswehr. 
The goal must always be to maintain the combat readiness and deterrent capability 
of the Bundeswehr. To that end it is necessary, among other things, that the 
soldier not only has weapons and equipment, but also can operate them and is 
familiar with them. 


WEHRTECHNIK: Was it discernible that we would get this disparity between 
revenues and expenditures, or has this confronted us more or less suddenly because 
of external and domestic political events? 


Dr Leister: This is a question which involves the point in time from which one 
looks into the future. When about 10 to 15 years ago the present weapons inflow 
was planned, one could hardly have predicted the present problems. 


The fact that the growth rates in the gross national product and the revenue 
situation of this nation would become more critical in the 1980's was predicted 
by certain experts. But the oil price explosion and the worsening--dramatically, 
in some cases--of basic economic conditions worldwide could scarcely have been 
foreseen. At the most, one had dire premonitions, but no one expected that it 
would come so suddenly and to this extent. 


WEHRTECHNIK: Does not also the steadily worsening monetary relation to the dollar 
and the pound contribute to the difficulties, at least in the defense area? 
How much is really spent per year in foreign countries by the BMVg? 


Dr Leister: In 1980, we paid about DM 5.2 billion to foreign countries, of which 
about DM 3.4 billion was for procurements of weapons systems and ancillary 
supplies. The monetary loss connected with contracts concluded in dollars or 
pounds makes quite 4 considerable difference today and burdens the 1981 budget 
substantially. This involves the danger that we may have to move a portion of 
the additional burdens over into the year 1982. But one must also admit that 

in the 1970's we also had monetary gains to some extent. The present changes 

in parity could not be foreseen. These fluctuations in exchange rates bring 
additional difficulties to the BMVg, but our planners cannot be made responsible 
for these. 


A New ‘Bow Wave’ ? 


WEHRTECHNIK: You spoke of our being forced to move at least a portion of the 
additional expenditures over into the budget year of 1982. Can that be done 
indefinitely? Is not a new bow wave generated by this which soon leads to the 
same problems which we had a short time ago? 


Dr Leister: I also see the danger of a bow wave. Everybody working with us 
recognizes it, and t:herefore we have also insisted that a large part of the 
commercial risks immediately facing us must get covered in the 1981 budget year, 
precisely so that no bow wave arises. Since the budget committee and the 
Bundestag now have approved the DM 850 million extra for 1981 proposed by the 
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Federal Government, the bow wave which we push over into 1982 is minimal. For 
example, we are obtaining after all the DM 265 million for the MRCA [multipurpose 
combat aircraft] Tornado, which we were lacking at the beginning. 


WEHRTECHNIK: Initially you were asking for DM 1.175 billion--but you are getting 
only DM 850 million. Where will you now make cuts, precisely so as to not allow 
any bow wave to arise? 


Dr Leister: We will economize in all sectors and make many cuts, even in the 
areas of fuels and maintenance. In some cases this is not easy, but the constant 
combat readiness of the Bundeswehr will be fully preserved. 


WEHRTECHNIK: Putting aside for the moment your enlistment period--since then 

of course you have been a captain in the reserves already--you are now concerned 
with material which you were probably not very familiar with hitherto. Were you 
taught well by the service branches and also by the armaments department? Was 
it difficult to find your way about in the new material? 


Dr Leister: I can only express nothing but praise. I have received here very 
good "briefings"--as one says in the military--from the chief of the armed forces 
staff, from the chiefs of staff and the operations staffs of the service branches, 
and also from the armaments department and all other departments of the ministry. 
The foundations which were imparted to me for my start were good and adequate. 
And the armaments conclave itself was a valuable introduction, of course. The 
only unfavorable aspect, perhaps, was the fact that I had no leisurely period 

of adjustment to the job, but was thrown right into the middle of events. But 

in place of this I have gotten a more rapid insight into many detailed problems. 


WEHRTECHNIK: Is arms the emphasis of your current work? 


Dr Leister: Because of the problems facing us, armament most definitely is the 
current emphasis of my work. Certainly it takes up 80 percent of my working 
capacity and working time. 


WEHRTECHNIK: As state secretary, you occupy a responsible position in the 
ministry which requires you to make decisions. As a newcomer to this material, 
is it not difficult to have to make decisions which can be based only on the 
preliminary work which has been done for you and where your own experience-- 
which surely in other matters is always a factor in decisions--does not exist? 


Dr Leister: For all leadership functions it is true that one must make decisions 
on the basis of preliminary work by colleagues who have a much more detailed 
specialized knowledge than their superior does, who must make decisions on the 
political level. Good decisions are based mostly on good preliminary work 

by one's colleagues. On the other hand, I would not overestimate the thing 
about experiences. It is good if one has them. But with many decisions what 

is important is that one has not yet had his view of the problems and background 
obstructed. From a wealth of experiences, which do not always have to be based 
on specialized knowledge, one can form a good judgment. In that area I do not 
have any worries and problems about whether even a person who is not a defense 
expert can arrive at proper decisions on the essentials. 
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WEHRTECHNIK: Do you have a partiality for a certain field, resulting perhaps from 
your previous military training? 


Dr Leister: Since I am a member of the army, of the armored tank forces, I do 
have a certain partiality and more experience in this sector--on the other hand, 
I try not to stress that too much, precisely to avoid the risk of showing 
preference for a certain arm of the service out of an attachment which is perhaps 
even unconscious. I must say that so far I have not especially promoted or 

been indulgent with any service branch when it was essential to make unpleasant 
decisions. For me what matters is that the overall interests of the Bundeswehr 
and its mission must stand in the foreground. Therefore, those considerations 
which cover all the service branches in the planning and decision-making are 
important above all. 


Planning Comprehensive to All Service Branches 


WEHRTECHNIK: Is not this supposed to be given increased prominence precisely 
by the Long-range Commission? 


Dr Leister: This is one of the urgent tasks of the long-range group which just 
now has begun its work under the chairmanship of General Brandt and under my 
political responsibility. To arrive at a planning which is general to all service 
branches really has been the goal ever since the Blankenes decree. But up to 
now, this has not always worked in practice. However, because of the basic 
financial conditions we are now forced even more than before to get away from 
thinking strictly about a particular service branch and from follow-up thinking. 
We must concentrate on the question of what we can optimally do with the 
resources available in order to ensure that the Bundeswehr fulfills its mission 
from the viewpoint of the arms-procuring, technological, financial, and personnel 
conditions. 


WEHRTECHNIK: Could this mean that there will be a strengthening of the armed- 
forces operations staff? 


Dr Leister: From the viewpoint of executing our goals, this might lead to a 
certain strengthening of the position of the operations staff. But I would 
prefer to view it as being a situation where the operations staff will now 
measure up even better than before to its task--a task which, of course, it 
already has vis-a-vis the service branches. 


Good Cooperation in the Ministry 


WEHRTECHNIK: How is cooperation in the ministry like? Are the information paths 
toward the top and down to the bottom functioning--surely certain doubts have 
arisen about this occasionally because of the "Tornado" fact-finding committee? 


Dr Leister: The opportunities for obtaining information and having discussions 
are good, and I utilize these fully. The chiefs of staff are able to make reports 
directly, and the same thing is true also for the heads of the civilian depart- 
ments. I talk over certain questions also with the sub-department heads and 
section leaders. In addition, I meet at least every 14 days with the three 
armaments-department heads for a so-called “armaments meeting day" in order to 
discuss current questions and to follow up on certain matters. I intend also 
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to establish a so-called "planning meeting day" for the purpose of discussing 
planning tasks in company with the civilian and military sides. I am not 
partial to routinely setting dates for conferences, but I consider it essential 
that unresolved questions be debated in discussions and that background material 
be explained. If a proposal is not entirely clear and unequivocal, before the 
decision is made I speak first with the experts from the relevant departments. 


As concerns my relationship to the minister: It is a pleasant and effective 
cooperation. One can walk up to him at any time, without the need for a grand 
appointment date and many formalities. As for the rest, the so-called "staff 
meeting" takes place regularly with the three state secretaries and the chief 

of the armed forces staff, and once a week there is the department-head conference, 
so that there are adequate discussion, information, and guidance opportunities. 


WEHRTECHNIK: How do you differentiate your functions from those of the other 
appointed state secretary, Dr Hiehle? 


- Leister: We have a clear separation of tasks, which was defined in January 
his year by the minister after a discussion at the staff level. Dr Hiehle 
i. .argely responsible for all the inner affairs of the Bundeswehr--that is, 
personnel, budget, administration, legal matters, billeting, social matters-- 
and I am responsible for the sectors of armament, military policy, and Bundeswehr 
planning. 


WEHRTECHNIK: At bottom, then, no change from the former arrangement? 


Dr Leister: In essence nothing has changed, except perhaps that responsibilities 
have been clearly formulated and have been more suitably delineated than they 
were before. 


WEHRTECHNIK: Does the planning staff come under you? 


Dr Leister: No, it is directly attached to the minister, but I work very closely 
with it and readily make use of it. It has an extensive capacity for planning 
and analysis and can integrate its knowledge well into the technical work of 

the ministry. As a planning staff, it has the advantage that it can illuminate 
many things in a more fundamental way and therefore can initiate new thinking. 


Armaments Conclave: Problems Not Put Off 


WEHRTECHNIK: Before the armaments conclave it was often said that with this 
conclave the course would be set for the armaments situation of the 1980's and 
1990's, but after the event the i ‘sion is growing that a large portion of 
the problems has merely been put c nd in fact only until the next legislative 
period. Is this impression correct: 


Dr Leister: The armaments conclave had two objectives: A reviewing of the 
medium-range budget estimates from 1982 to 1984, and secondly--for the time period 
beyond this--a reconsideration and possibly a reformulation of the assumptions 

to be made for the internal planning. One cannct say that the problems have been 
put off, even though certain projects have been extended and postponed. These 
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changes were made because the former budget planning, which was based on yet 
other assumptions in the 1970's, had to be reconciled with the financial circum- 
stances of the 1980's. In this connection, for the medium range we came to the 
conclusion that to fulfill the mission of the Bundeswehr on the basis of the 
14th Departmental Budget, we needed one billion DM more plus the adjustment for 
inflation. For the long range, a planning projection was drawn up which 
corresponds roughly to the financial expectations for 1985 to 1990. 


WEHRTECHNIK: In that case, is what was postponed to the years after 1985 really 
feasible? 


Dr Leister: According to what we know at present, yes--but in each individual 
case it must be decided again and again whether this is in line with the military 
requirements, is not technologically outdated, and whether then the financial 
resources should not be put to better use for something else. 


Concern About Small-scale Industry 


WEHRTECHNIK: The effects of the armaments conclave in the industrial sector will 
probably appear above all in connection with relatively small and middle-sized 
firms. How do you intend to make certain that the know-how and capacity--both 
surely are needed by the armed forces--in these firms are not lost to you in the 
long run? 


Dr Leister: This is of great concern to me, above all whether small-scale industry 
can survive in the hard times which are in store for us for some years to come. 
After all, this situation is much more critical for smaller firms than for larger 
businesses, even with respect to capacity. We are considering what we can do 

in the way of orders to medium-sized and smaller businesses to help them retain 
their know-how and avoid having to dismiss their qualified personnel. Our 

concern is to preserve small-scale industry. But we cannot rule out the 
possibility that there may be difficulties nevertheless in some of these firms. 


WEHRTECHNIK: Especially in the repair sector, have some medium-sized businesses 
already had to suffer considerable losses of orders? 


Dr Leister: In this financial situation, you cannot blame the armed forces for 
now wanting to do many things on their own. But nevertheless we will examine 
what is more cost-favorable: Repair work by the armed forces, or in industry. 

Of course, labor-market and structural-policy problems must be considered as well, 
but corresponding decisions should not be borne by the defense ministry alone. 
Here the overall responsibility belongs to the cabinet. Measures affecting the 
labor market in the armaments sector due to additional financial burdens cannot 
be blamed on Departmental Budget 14 alone. 


WEHRTECHNIK: We might characterize the situation with research and development 

as downright alarming. Are we really so bad off already that we have to economize 
in just this sector? In the 1990's, will we not have to spend twice and three 
times as much as the millions now being saved, simply because by then we will 

be dependent on foreign countries? With the funds now available for research and 
development, is it not even going to be possible after all to maintain a 








competence to make judgments with respect to foreign developments in the long 
run? 


Dr Leister: The economizing measures in the sector of research and development 
have not been easy for us. They were more or less forced on us, because we needed 
to conserve on funds in order to finance the Tornado. This was true of last year 
as well as this year. In the current year, the research and development funds 
were cut by 10 percent compared to 1980. But the same sort of painful actions 
have been taken in other ministries as well. There was no other way. It is 
crucial that this does not remain the case for a long time. Although in 1982 

as well, no adjustment will be given as yet, from 1983 on we intend to again 
provide for larger rates of increase in the finance plan. Thus what we have here 
is a temporary period of reduced circumstances. In this sector, we need funds 

to maintain our own power to make judgments and our capacity for cooperative 
ventures. We will argue in parliament at that time that we should again receive 
more funds and that perhaps 5 percent of the funds of Departmental Budget 14 
should go for research and development--at present, this percentage is just under 
4 percent. 


WEHRTECHNIK: Now and again we get the impression that certain members of parlia- 
ment view the denial of research and development funds as a lever to be used for 
getting away from an armaments industry--that is, away from arms exports in the 
1990's as well, because of course the systems which are to be producing at that 
time must be developed now. 


More Self-help From Industry 


Dr Leister: I cannot share this fear to such an extent. To be sure, it is 
correct that these members of parliament would like to have a certain control 

in the area of research and development as well, so that no major projects are 
initiated for the 1990's which are such that later on there is no going back. 

But this is not what is planned at all, because we will inform the parliament 

in good time about the planning of major projects--such as, for example, would 

be the case with the project on the German-French combat tank. In this connection, 
I would like to mention further that we want to maintain research and development 
capacity precisely in small-scale industry. On the other hand, in the future 
large enterprises must be ready to pay in larger sums of money of their own in 
the development sector. I have mentioned this already to several representatives 
of industry, of whom many have agreed with me on this. 


WEHRTECHNIK: But does not industry declare that it can put more of its own 
money into development only if it obtains an underwriting guarantee from the 
Bundeswehr and is allowed to export? 


Dr Leister: According to the principle of competition, it is impossible to give 
an underwriting guarantee--and it is not for the BMVg alone to come to a decision 
about exporting. For me, the question of exporting is not a decisive argument, 
because many firms are such good customers of the Bundeswehr that they can 
contribute to development costs entirely without needing to export. 
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WEHRTECHNIK: You mentioned just now the German-French combat tank--do you see 
here an altered situation, following the presidential elections in France? How 
is the state of affairs in connection with this program, anyway? 


Dr Leister: At present we are preparing the Memorandum of Understanding for the 
definition phase, and we will acquaint the relevant committees of parliament with 
it after completion of the draft. I am convinced that German-French cooperation 
will be continued steadily and trustfully by the new French government in the 
armaments sector as well. In any case, I have no basis for coming to any different 
conclusions. 


Tactical Requisition--Too Perfectionistic 


WEHRTECHNIK: This question may be coming too soon--but do you already have any 
ideas about whether the organization of the armaments sector should be changed, 
and if so in what way? 


Dr Leister: This question is really asked too prematurely-~although I have certain 
ideas about what could perhaps be improved, I would prefer not to speak yet about 
these in detail. To me, one essential consideration is that we must develop an 
even stronger internal control, both concerning the sequence of operations and 

also concerning financing. And it seems to me crucial that in the future the 
tactical requisition which the respective service branch draws up in connection 
with military need-priority planning will have to be technically less perfection- 
istic and will have to make more allowances for the financial possibilities. 


WEHRTECHNIK: Could there also be changes in the budget law? 


Dr Leister: No matter how desirable a greater flexibility in many budgetary 
regulations would be for the efficient controlling of armament programs, I still 
have little faith in changes in the budget law, since parliament wants to retain 
its control rights. And I can also understand this from the point of view of 
the members of parliament. 


WEHRTECHNIK: Supplementary to that: You are responsible for armaments, among 
other things. Dr Hiehle is responsible for the budget. Is this separation good-- 
cannot these ever be combined? 


Dr Leister: That has been considered before--I regard this separation as a good 
thing, because it means at the same time an additional control function. 


Use the Know-how of the RueAk More 


WEHRTECHNIK: At the end of April, the Working Group on the Armament Industry 
(RueAk) again met, and--surely in contrast to former times--even Minister Dr Apel 
had a great deal of time to spend with this group. Can one view this as a sign 
that you will be attaching more importance than hitherto to this RueAk in the 
future? In your view, what is the specific role of this RueAk? 


Dr Leister: I can unreservedly answer your first question with a "yes." I 
consider it quite important that the ministry take advantage of the know-how of 
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the Working Group on the Armament Industry. I would like to utilize the RueAk, 
to a greater extent perhaps than was the case in the past, as an advisory group 
to the leadership of the ministry. In this small circle we are to speak, give 
information, and discuss matters openly in such a way that there can be an 
active, friendly exchange of opinions at relatively frequent intervals. 


WEHRTECHNIK: Will representatives of industrial associations be consulted more 
in the future? 


Dr Leister: The Federal minister of defense has the right to nominate parties 
to the Working Group on the Armament Industry. Moreover, these nominations are 
ad personam--thus, a business engaged in armaments 1s not entitled to send a 
representative to the Working Group on the Armament Industry, and the same thing 
is true of the associations. 


WEHRTECHNIK: Are you optimistic with respect to Bundeswehr armaments, their 
financability--and to expand on this, the financability of a defense in general 
which is still adequate to the threat? 


Dr Leister: Seldom am I inclined toward pessimism, and I am not so inclined 

in this sector. But again I am not so optimistic that I consider every Bundeswehr 
plan and wish within the next 15 to 20 years to be financable. But whatever the 
Bundeswehr needs in the 1980's and 1990's in order to fulfill its mission within 
NATO, it will receive the financial resources for this also from the cabinet, 
from parliament, and thus ultimately also from the taxpayer. But even the 
Bundeswehr--and I include myself completely in this--is called upon to consider 
again and again whether the funds are being employed effectively, and where we 
can economize. We will examine whether all economizing possibilities have been 
exhausted. But the same thing holds true also for industry: It too must think 
about how it can furnish the Bundeswehr with equipment in a more cost-saving and 
cost-effective way. 
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GENERAL SWEDEN 


COVERNMENT REPORT ISSUED ON MILITARY TRAINING OF LIBYANS 
Former Minister Exonerated 
Stockholm DAGENS NYHETER in Swedish 18 Aug p 6 


[article by Ingemar Lofgren: "The Telub Affair; Burenstam Linder Exonerated by New 
Favestigntoae? 


[text/ Former Minister of Trade Staffan Burenstam Linder, Conservative, did not 
know about the so-called Telub affair until 12 November 1979, that is to say 8 
months after Telub signed a contract with the Libyan state. 


This was established by former government member Carl Abjornsson, who has investi- 
gated the Telub affair at the request of the government. The results of his new 
investigation were submitted to Minister of Justice Carl Axel Petri on Monday. 


It was during last spring's heated debate about the technical training of Libyan 
students at Telub that the government authorized a special investigation of the Tel- 
ub affair. The purpose was to obtain a clear picture of how much the various min- 
isters actually knew at various points in time about Telub's contract with Libya. 


One of those who received the most criticism, and who was also reprimanded by Par- 
liament, was former Trade Minister Staffan Burenstam Linder. 


According to the new investigation, he was treated unfairly. In fact, he showed "a 
clear desire to get correct information in the matter" when he assumed his post as 
head of the Department of Trade in the fall of 1979. At this time the agreement 
between Telub and the military authorities in Libya had been in effect for 8 months. 
As early as 12 November 1979 the minister of trade advised Telub against entering 
into a project, which contained military elements, with Libya. This had the result, 
among others, that one of Telub's projects was cancelled. 


During the spring of 1980 inquiries were also held at the Department of Trade with 
Telub's managing director Benkt Dahlberg and other Telub representatives. On these 
occasions Benkt Dahlberg maintained that it was only a question of purely civilian 











technical training. Staffan Burenstam Linder was therefore misled, Carl Abjornsson 
maintains in the investigation. 


As for the much discussed letter to the Foreign Ministry from the embassy in Libya 
on 11 January 1978, in which the Swedish ambassador writes that Telub's training is 
actually a 4-year course in the subject of missile technology, the investigation 
says that neither Staffan Burenstam Linder nor Foreign Minister Karin Soder (Center 
Party) were allowed to partake of the contents of the letter. 


Not until the end of January this year was the government informed of the contents 
of the letter by the new Telub management. According to the investigation, Karin 
Soder and the higher officials at the Foreign Ministry knew as early as December 
1977 that the Telub project would be training for Libyans with military background. 
But according to the investigation they thought that the training concerned only 
civilian technological subjects and that the purpose was to train personnel for 
aerial surveillance duties and other electronic surveillance. 


Kronmark Knew 


Defense Minister Eric Kronmark (Conservative) was informed about Telub at the ini- 
tial stage, and his greatest interest concerned the prevention of leaks about de- 
fense secrets. When Benkt Dahlberg at Telub, himself an officer and an employee at 
the Defense Ministry, certified that there was no danger of that, Kronmark was of 
the opinion that the security risks had been eliminated. 


The only ones who are possibly given pungent criticism are the members of the Liber- 
21 government headed by Ola Ullsten. The investigation reports that no clarifica- 
tion has been achieved as to how much they actually knew about the contents of the 
contract with Libya, but in all probability they had access to the same information 
as Karin Soder, the report says. 


However, several ministers in the Liberal government expressed uneasiness about the 
project. During a meeting they therefore agreed to deliver a request to the manage- 
ment of Telub that the training should not take place. But according to the in- 
vestigation it is unclear whether the then Industry Minister Erik Huss actually pre- 
sented the decision in such a manner that it was understood by Telub's manager. And 
any direct intervention by the Ullsten government in order to halt the project has 
not taken place since then. 


Carl Abjornsson's Telub investigation has largely arrived at the same conclusion as 
the Constitutional Committee did twice before. 


"There is thus no reason to take up the issue again," the chairman of the committee, 
Bertil Fiskesjo from the Center Party, says today. 


Students’ Failure to Return Mystery 
Stockholm DAGENS NYHETER in Swedish 18 Aug 81 p 6 
/Article by Ingemar Lofgren: "The Libyans did not Turn up; Arrive in Vaxjo Today"/ 


[Text] On Monday the technical training at Telub's establishmen* in Vaxjo was 
to resume for the 100 students from Libya. But the conpany waiced in vain. The 
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Libyan students never arrived, and at Telub one knew nothing Monday afternoon about 
their potential arrival in Sweden. 


"We have not had confirmation as to whether or not they will arrive," says secretary 
Laila Petersson at Telub. 


"They will arrive on Tuesday," one says at Libya's so-called people's office in 
Stockholm. 


During the summer Telub's management, together with representatives from the parent 
company United Factory Works FFV, has been negotiating with the Libyan authorities 
about the conditions for the continued training. Could the failure of the students 
to show up be a tactical maneuver by the Libyans in the negotiations? 


No Connection 


"The negotiating situation between Telub's management and the Libyan authorities is 
of course difficult, but as far as I know there is no connection whatever between 
the complicated negotiations and this delay," says the head of information at FFV, 
Seve Ungermark. 


At FFV there is also no explanation for the absence of the Telub students. 


"We know nothing, and there is probably nothing to do but wait,” Seve Ungermark 
says. 


On Monday afternoon the Libyan embassy in Stockholm, or the people's office, as it 
is called, received word from Libya that the students are now on their way and that 
they will arrive in Sweden on Tuesday. 


At the embassy one says that one does not know the reason for the delay. On the 
other hand, there is information about the unclear situation in the ongoing negotia- 
tions. 


"As far as Libya is concernced, the negotiations are already over with. We simply 
want to continue the studies which are stipulated in the contract, while the Telub 
management is trying to eliminate certain subjects because they are afraid of the 
criticism in Sweden," says the person who is responsible for the information depart- 
ment at Libya's people's office in Stockholm. 


Stands Firm 


"Libya stands by the contract written in March 1979 and considers the training to- 
tally civilian. But the management of Telub and we have different opinions about 
what is civilian and non-civilian. All that is civilian can be used in war, after 
ali.” 


"In the negotiations we have not yet arrived at eliminating anything from the train- 
ing. The only thing we have achieved is that the training will continue, and on 
Tuesday the students will arrive," one says at the people's office of Libya. 


« 
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Procedures Must Be Tightened 
Stockholm DAGENS NYHETER in Swedish 18 Aug 81 p 2 
/fditorial by Carin Stenstrom: "Bottom Line on Telub"/ 


[Pext/ The training of Libyan military personnel continues at Telub in Vaxjo. But 
the debate around Telub -- or rather the actions of the ministers in this affair -- 
is probably largely concluded now that the government's own Telub investigation, 
undertaken by former government member Carl Abjornsson, has been presented. The 
Constitutional Committee in Parliament has previously examined the actions of the 
ministers. But the committee's results are less interesting since they followed 
party lines in a remarkable way. 


Carl Abjornsson has closely scrutinized the course of events in the affair. His 
conclusion is that the cabinet members knew that the training involved military 
personnel and had military connection, but not that it included military application 
as well. This they did not find out until January of this year. The cabinet mem- 
bers may be said to have formally acted in good faith, but in reality the criticism 
against their lack of misgivings and the suspicion that basically they knew more or 
less what was going on still remains. The attempts of the Liberal government to halt 
the training is an indication of this. 


When Parliament discussed the issue last spring, Staffan Burenstam Linder, minister 
of trade in the second Falldin cabinet, was the only minister who was reprimanded. 
In Abjornsson's investigation, however, Burenstam Linder is praised for showing that 
he wanted to acquire hard facts, through, among other things, meetings with the head 
of Telub. 


But the parliamentary reprimand concerned the manner in which he used these facts. 
Despite the government's knowledge, according to Abjornsson, that the training in- 
volved military personnel and despite the fact that various data for this existed at 
the Chancellery, Burenstam Linder denied this in Parliament. The Abjornsson in- 
vestigation cannot be regarded as "clearing" Burenstam Linder on that point. 


The one who perhaps has the most reason to be satisfied with Abjornsson's investiga- 
tion is the former head of Telub, Benkt Dahlberg. To be sure, he is far from inno- 
cent in this affair -- according to Abjornsson mainly because he kept secret that 
the training in Vaxjo was to include direct military applications of the instruc- 
tion of the first few years. But he has »sen forced to act as the general scapegoat 
in a rather shameless manner. 


Dahlberg has all along maintained that the Liberal government played a key role in 
the affair. Abjornsson now admits that Dahlberg was right in saying that the Liber- 
al government could have halted the training but was not prepared to take the con- 
sequences. This is also evident from the fact that Telub's management was informed 
of the character of the training as early as 1978. 


The concrete result of the investigation will be that work routines and channels of 
information within the Chancellery will be reviewed. This is needed. The we will 
perhaps be spared all these strange subterfuges and gaps in memory the next time 
something comes up. 
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